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Notice to convene Annual General Meeting 2021

Notice is hereby given that the annual general meeting of Ascendis Pharma A/S (the “Company”) will be held on:

May 28th, 2021 at 2:00 pm CET

The annual general meeting will be held at:

Mazanti-Andersen, Amaliegade 10, DK-1256 Copenhagen K, Denmark

The agenda for the annual general meeting is as follows:

Election of Chairman of the Meeting
Report on the Company’s Activities during the Past Year
Presentation of Audited Annual Report with Auditor’s Statement for Approval and Discharge of the Board of Directors and Management

Resolution on Application of Profits or Covering of Losses as per the Adopted Annual Report

g & W N

Election of Board Members 6. Election of State-authorized Public Auditor 7. Any proposals from the Board of Directors and/or
Shareholders

Complete Proposals
Rel

The Board of Directors proposes that attorney-at-law Lars Liithjohan Jensen is elected as chairman of the general meeting.

Re 2

Chairman of the Board, Michael Wolff Jensen, and/or Chief Executive Officer, Jan Mgller Mikkelsen will report on the Company’s activities for the
year ended December 31, 2020.

Re 3

The Board of Directors recommends that the audited annual report will be adopted and that a resolution will be passed to discharge the Board of
Directors and Management from liability.

Re 4

The Board of Directors proposes that the consolidated loss for the year of EUR 419.0 million be carried forward to next year through recognition in
accumulated deficit.



Re5

Members of Class I of the Board of Directors are up for election. Pursuant to article 10 of the Articles of Association, board members shall be elected in
accordance with the following rules:

“The board of directors shall with respect to the duration of the term which they severally hold office be classified into two classes as nearly equal in
number as possible. Such classes shall originally consist of one class of directors (“Class I”’) who shall be elected at the annual general meeting held in
2015 for a term expiring at the annual general meeting to be held 2017; and a second class of directors (“Class I1”’) who shall be elected at the annual
general meeting held in 2015 for a term expiring at the annual general meeting to be held in 2016. The shareholders shall increase or decrease the
number of directors, in order to ensure that the two classes shall be as nearly equal in number as possible; provided, however, that no decrease shall
have the effect of shortening the term of any other director. At each annual general meeting beginning in 2016, the successors of the class of directors
whose term expires at that meeting shall be elected to hold office for a term expiring at the annual general meeting held in the second year following the
year of their election.”

Currently, the Board of Directors is composed of the following members:

Class I, with a term expiring at this annual general meeting in 2021: James I. Healy, Jan Mgller Mikkelsen, Michael Wolff Jensen and Lisa Morrison.
Class II, with a term expiring at the annual general meeting to be held in 2022: Albert Cha, Birgitte Volck and Lars Holtug.

Michael Wolff Jensen has informed the Board of Directors that he will not stand for reelection.

The Board of Directors proposes that the following persons are elected for Class I for a term expiring at the annual general meeting to be held in 2023:

James 1. Healy (reelection for Class I)
Jan Mgller Mikkelsen (reelection for Class I)
Lisa Morrison (reelection for Class I)

so that, if so decided by the shareholders, the Board of Directors will consist of the following:

Class I, with a term expiring at the annual general meeting to be held in 2023:

James I. Healy
Jan Mgller Mikkelsen
Lisa Morrison

Class II, with a term expiring at the annual general meeting to be held in 2022:

Albert Cha
Birgitte Volck
Lars Holtug

James 1. Healy, Jan Mgller Mikkelsen and Lisa Morrison have accepted to stand for reelection in accordance with the above. Information about the
current board members is available on the Company’s website www.ascendispharma.com.

Re 6

The Board of Directors proposes that Deloitte Statsautoriseret Revisionspartnerselskab be re-appointed as the Company’s auditor.

Re 7

7a — proposal from the Board of Directors

The Board of Directors proposes to amend the Articles of Association by renewing the authorisation to the Board of Directors to increase the share
capital against cash contribution.



The Board of Directors specifically proposes:

(1) that the following wording is inserted as a new section 4d(2) in the Articles of Association replacing the existing section 4d(2) in its entirety:

“§ 4 d (2) The Board of Directors is until 27 May 2026 authorized at one or more times to increase the Company’s share capital by up to nominal DKK
9,000,000 without pre-emptive subscription rights for the Company’s shareholders. Capital increases according to this authorization can be carried out
by the Board of Directors by way of contributions in kind, conversion of debt and/or cash contributions and must be carried out at market price. The
Board of Directors is authorized to make the required amendments to the articles of association if the authorization to increase the share capital is used
and to cause such shares to be deposited with a depositary bank and the simultaneous issuance of American Depositary Shares representing such
shares.”

The currently existing section 4d(3) of the Articles of Association shall remain in force and shall apply to the proposed new section 4d(2). The wording
of section 4d(3) is as follows:

§ 4 d (3) For shares issued pursuant to article 4 d (1) or 4 d (2) the following shall apply: The new shares shall be non-negotiable instruments issued in
the name of the holder and registered in the name of the holder in the Company’s register of shareholders. The new shares shall not have any restrictions
as to their transferability and no shareholder shall be obliged to have the shares redeemed fully or partly. The shares shall be with the same rights as the
existing share capital. The new shares shall give rights to dividends and other rights in the company from the time which are determined by the Board of
Directors in connection with the decision to increase the share capital.

7b — proposal from the Board of Directors

The Board of Directors proposes to amend the Articles of Association by adoption an authorisation to the Board of Directors to issue warrants.
The Board of Directors specifically proposes:

(1) that the following wording is inserted as a new section 4i in the Articles of Association:

“The Board of Directors is authorized, in accordance with the Danish Companies Act, Section 169, cf. Section 155, Subsection 2, during the period until
27 May 2026 on one or more occasions to issue warrants to members of the Executive Management and employees, advisors and consultants of the
Company or its subsidiaries entitling the holder to subscribe shares for a total of up to nominal value of DKK 2,000,000 without pre-emptive rights for
the Company’s shareholders. The exercise price for the warrants shall be determined by the Board of Directors in consultation with the Company’s
advisors and shall at least be equal to the market price of the shares at the time of issuance. The Board of Directors shall determine the terms for the
warrants issued and the distribution hereof.

At the same time, the Board of Directors is authorized in the period until 27 May 2026, on one or more occasions to increase the Company’s share
capital by up to a total nominal value of DKK 2,000,000 without pre-emptive rights for the existing shareholders by cash payment in order to implement
the capital increase related to exercise of the warrants. In accordance with this clause the Board of Directors may increase the share capital with a
minimum nominal value of DKK 1 and a maximum nominal value of DKK 2,000,000. The board is authorized to cause such shares to be deposited with
a depositary bank and the simultaneous issuance of American Depositary Shares.

The new shares issued based on exercise of warrants shall be non-negotiable instruments issued in the name of the holder and registered in the name of
the holder in the Company’s register of shareholders. The new shares shall not have any restrictions as to their transferability and no shareholder shall
be obliged to have the shares redeemed fully or partly. The shares shall be with the same rights as the existing share capital. The new shares shall give
rights to dividends and other rights in the Company from the time which is determined by the Board of Directors in connection with the decision to
increase the share capital.”

7c — proposal from the Board of Directors

The Board of Directors proposes that the following authorisation is adopted:

The Board of Directors is authorized, in accordance with the Danish Companies Act, Section 198, during the period until 27 May 2026 on one or more
occasions to purchase up to nominal DKK 2,000,000 shares or American Depositary Shares representing a corresponding amount of shares in the
Company as treasury shares. The minimum price per share shall be DKK 1 and the maximum price per share shall not exceed the market price.

—o00000—
The adoption of the proposals to amend the Articles of Association proposed in item 7 (proposal 7a and proposal 7b) of the agenda requires a majority in

favor of the proposed resolution of at least two thirds of both the votes cast and of the voting share capital represented at the general meeting. The
remaining proposals may be adopted by a simple majority of the votes cast.



The Company’s nominal share capital currently amounts to DKK 53,829,379 consisting of 53,829,379 shares of DKK 1 nominal value. At the general
meeting, each share amount of DKK 1 nominal value carries one vote.

Information: The following information is available at the Company’s website www.ascendispharma.com as of April 30, 2021.

*  Notice to convene the annual general meeting
»  The aggregate number of shares and voting rights as at the date of the notice to convene the general meeting
*  The documents that will be submitted at the general meeting, including the audited annual report

*  The agenda and the complete proposals for adoption * Forms for voting by proxy or by mail
The convening notice will also be forwarded in writing to all shareholders recorded in the register of shareholders who have requested such notification.
Shareholders may submit questions to the Company in writing regarding the agenda and/or the documents prepared for the general meeting.

A shareholder’s right to attend general meetings and to vote at general meetings is determined on the basis of the shares that the shareholder owns on the
registration date. The registration date is May 21, 2021. The shares which the individual shareholder owns are calculated on the registration date on the
basis of the registration of ownership in the register of shareholders as well as notifications concerning ownership which the company has received with
a view to update the ownership in the register of shareholders.

In addition, any shareholder who is entitled to attend a general meeting and who wishes to attend must have requested an admission card from the
Company as described below.
Language: The meeting will be conducted in English according to section 7 of the Articles of Association.

Shareholders, proxies and any accompanying adviser must have an admission card to attend the general meeting. Admission cards may be ordered on
the Company’s website, www.ascendispharma.com or on the website of Computershare A/S, www.computershare.dk.

Admission cards must be ordered no later than May 24, 2021 at 23.59 p.m. (CET).

Proxy: For the general meeting, shareholders may vote by proxy by presenting an instrument of proxy, duly signed and dated. Proxy forms can be
downloaded from the website of the Company, www.ascendispharma.com, and must be forwarded to Computershare A/S, Lottenborgsvej 26 D, 1st
floor, DK-2800 Kgs. Lyngby, Denmark, by mail or by fax no. + 45 45 46 09 98. Computershare must receive completed proxy forms no later than
Thursday, May 27, 2021 at 12.00 a.m. (CET).

Proxies may also be granted electronically on the Company’s website, www.ascendispharma.com, or on the website of Computershare A/S,
www.computershare.dk, by using a Computershare username and password. Usernames and passwords will be sent to all shareholders by email.
Electronic proxies must be granted no later than Thursday, May 27, 2021 at 12.00 a.m. (CET).

Voting by mail: Shareholders may—instead of voting in person at the ordinary general meeting—choose to vote by mail, i.e. voting in writing prior to
the general meeting. Any shareholder who chooses to vote by mail shall send the absentee vote to Computershare A/S, Lottenborgsvej 26 D, 1st floor,
DK-2800 Kgs. Lyngby, Denmark, by mail or by fax no. + 45 45 46 09 98.

Electronic voting; It is also possible to vote electronically on the website of Computershare A/S, www.computershare.dk, by using Computershare
username and password.

In order to stay valid, the absentee vote, whether sent by mail or made electronically, must be received by Computershare A/S no later than May 27,
2021 at 12.00 a.m. (CET). Absentee voting forms can also be downloaded from the website of the Company, www.ascendispharma.com. Please note
that an absentee vote cannot be withdrawn.

Please note that letters may be in the mail for several days or weeks.



Hellerup, April 30, 2021
On behalf of the Board of Directors

Michael Wolff Jensen
Chairman
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Adopted at the Annual General Meeting of Shareholders on , 2021.

Lars Liithjohan Jensen
Chairman of the General Meeting
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Company Information

Ascendis Pharma A/S

Tuborg Boulevard 12

DK-2900 Hellerup
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Scott Thomas Smith, Chief Financial Officer

External Auditors

Deloitte Statsautoriseret Revisionspartnerselskab
Weidekampsgade 6
DK-0900 Copenhagen C



Statement by Management on the Annual Report

Statement by Management on the Annual Report

The Board of Directors and the Executive Board have today considered and approved the annual report of Ascendis Pharma A/S for the financial year

January 1 to December 31, 2020.

The annual report is presented in accordance with the International Financial Reporting Standards, IFRS, as adopted by the EU and disclosure

requirements of the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view of the Group’s and the Parent’s
financial position at December 31, 2020 and of their financial performance and cash flows for the financial year January 1 to December 31, 2020.

We believe that the management commentary contains a fair review of the affairs and conditions referred to therein.

We recommend the annual report for adoption at the Annual General Meeting.

Hellerup, March 10, 2021

Executive Board

/s/ Jan Mgller Mikkelsen
Jan Mgller Mikkelsen
Chief Financial Officer

Board of Directors

/s/ Michael Wolff Jensen
Michael Wolff Jensen
Chairman

/s/ Jim Healy
Jim Healy

/s/ Lars Holtug
Lars Holtug

/s/ Scott Thomas Smith
Scott Thomas Smith
Chief Financial Officer

/s/ Albert Cha
Albert Cha

/s/ Birgitte Volck
Birgitte Volck

/s/ Lisa Jane Morrison
Lisa Jane Morrison

/s/ Jan Mgller Mikkelsen
Jan Mgller Mikkelsen



Independent Auditor’s Report

Independent Auditor’s Report
To the shareholders of Ascendis Pharma A/S
Opinion

We have audited the consolidated financial statements and the parent financial statements of Ascendis Pharma A/S for the financial year 1 January — 31
December 2020, which comprise the income statement, statement of comprehensive income, balance sheet, statement of changes in equity, cash flow
statement and notes, including a summary of significant accounting policies, for the Group as well as the Parent. The consolidated financial statements
and the parent financial statements are prepared in accordance with International Financial Reporting Standards as adopted by the EU and additional
requirements of the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view of the Group’s and the Parent’s
financial position at 31 December 2020 and of the results of its operations and cash flows for the financial year 1 January — 31 December 2020 in
accordance with International Financial Reporting Standards as adopted by the EU and additional requirements of the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional requirements applicable in Denmark. Our
responsibilities under those standards and requirements are further described in the Auditor’s responsibilities for the audit of the consolidated financial
statements and the parent financial statements section of this auditor’s report. We are independent of the Group in accordance with the International
Ethics Standards Board of Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in
Denmark, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s responsibilities for the consolidated financial statements and the parent financial statements Management is responsible for the
preparation of consolidated financial statements and parent financial statements that give a true and fair view in accordance with International Financial
Reporting Standards as adopted by the EU and additional requirements of the Danish Financial Statements Act, and for such internal control as
Management determines is necessary to enable the preparation of consolidated financial statements and parent financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements and the parent financial statements, Management is responsible for assessing the Group’s and the
Parent’s ability to continue as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going concern basis of
accounting in preparing the consolidated financial statements and the parent financial statements unless Management either intends to liquidate the
Group or the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements and the parent financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the parent financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements
and these parent financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:
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. Identify and assess the risks of material misstatement of the consolidated financial statements and the parent financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the Parent’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
Management.
. Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the consolidated financial

statements and the parent financial statements, and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s and the Parent’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements and the parent financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group and
the Entity to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements and the parent financial statements,
including the disclosures in the notes, and whether the financial statements represent the underlying transactions and events in a manner
that gives a true and fair view.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the parent financial statements does not cover the management commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent financial statements, our responsibility is to read the management
commentary and, in doing so, consider whether the management commentary is materially inconsistent with the consolidated financial statements and
the parent financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information required under the Danish Financial
Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with the consolidated financial statements and
the parent financial statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did not identify

any material misstatement of the management commentary.

Copenhagen, March 10, 2021



Independent Auditor’s Report

Deloitte

Statsautoriseret Revisionspartnerselskab
Business Registration No 33 96 35 56

/s/ Sumit Sudan

Sumit Sudan

State-Authorised Public Accountant
Identification No (MNE) 33716

/s/ Lars Hansen

Lars Hansen

State-Authorised Public Accountant
Identification No (MNE) 24828
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Management Commentary

Unless the context otherwise requires, references to the “Company,” “Group,” “we,

us” and “our” refer to Ascendis Pharma A/S and its subsidiaries.

Information and disclosure specifically addressing the parent company Ascendis Pharma A/S are described separately in the notes. Additionally,
references to “Ascendis Pharma A/S” and “Parent Company” solely refer to the parent company Ascendis Pharma A/S.

Consolidated Key Figures

2020 2019 2018 2017 2016

(EUR’000)

Revenue 6,953 13,375 10,581 1,530 4,606
Operating Profit/(Loss) (330,620) (226,719) (154,757) (111,541) (72,920)
Finance Income/(Expenses) (79,030) 16,582 24,587 (12,833) 4,188
Profit/(Loss) for the Year (418,955) (218,016) (130,097) (123,897) (68,505)
Cash and Cash Equivalents 584,517 598,106 277,862 195,351 180,329
Total Assets 979,793 676,732 318,968 210,979 190,071
Equity 838,711 597,114 280,050 187,211 176,613
Investments in Property, Plant & Equipment 19,860 5,159 2,648 941 672
Return on Equity (%)* (58.4) (49.7) (55.7) (68.1) (46.1)
Equity Ratio (%)* 85.6 88.2 87.8 88.7 92.9

*Key ratios are calculated as follows:

Return on Equity: (Profit / (Loss) for the Year x 100) / Average Equity

Equity Ratio: (Equity x 100) / Total Assets

Ascendis Pharma in brief

We are applying our innovative TransCon technologies to build a leading, fully integrated biopharmaceutical company and develop a pipeline of product
candidates with potential best-in-class profiles to address unmet medical needs. We have created a portfolio of potential best-in-class rare disease
endocrinology product candidates to address unmet medical needs by utilizing our TransCon technologies with clinically validated parent drugs. We
currently have three product candidates in clinical development in rare endocrine diseases and two product candidates identified in oncology, our second
therapeutic area of focus. We are also working to apply our TransCon technologies in additional therapeutic areas to address unmet patient needs.

Our Organization

Certain of our operations are conducted through our following wholly-owned subsidiaries: Ascendis Pharma GmbH (Germany), Ascendis Pharma, Inc.
(Delaware, United States), Ascendis Pharma Endocrinology, Inc. (Delaware, United States), Ascendis Pharma, Ophthalmology Division A/S (Denmark),
Ascendis Pharma, Endocrinology Division A/S (Denmark), Ascendis Pharma Bone Diseases A/S (Denmark), Ascendis Pharma Growth Disorders A/S
(Denmark) and Ascendis Pharma Oncology Division A/S (Denmark).

The Company has increased its number of employees to 484 at the end of 2020 compared to 330 at the end of 2019. Number of full-time employees has
increased, primarily due to pre-commercial activities, and extension of corporate functions to support those activities. In addition, employees engaged
with research and development have increased due to the development of the second therapeutic area, Oncology, which was established in January 2019.
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Our Strategy

Our goal is to build a fully integrated global biopharmaceutical company by applying our TransCon technologies to create a pipeline of proprietary
products. When we apply our TransCon technologies to already approved drug compounds, we may benefit from established clinical safety and efficacy
data, which we believe increases the probability of success compared to traditional drug development. Our algorithm for product innovation focuses on
identifying indications that have an unmet medical need, have a clinically validated parent drug or pathway, are suitable to our TransCon technologies,
have a clearly differentiated product, have a potential established development pathway and have a large potentially addressable market.

Using this approach for our endocrinology rare disease franchise, we have obtained positive clinical data for all three of our TransCon product
candidates. We are working towards regulatory approval of these candidates in three high value indications, and we are exploring label expansion
opportunities. We expect our near-term therapeutic focus on endocrinology will provide important synergies and a strong foundation for building our
commercial infrastructure, including expertise in endocrinology, a concentrated prescriber base, a patient-centric support system, reimbursement and
payor expertise and distribution networks.

For the longer term, our aim is to utilize our product innovation algorithm to advance into new therapeutic areas and create sustainable growth through
multiple approaches. We have disclosed oncology as our second therapeutic area of focus and intend to select a third independent therapeutic area as
part of our Vision 3x3 strategic roadmap through 2025, which was introduced in January 2019.

Business Overview

Our most advanced investigational product candidate, TransCon Growth Hormone, or TransCon hGH or lonapegsomatropin (the adopted nonproprietary
name for TransCon hGH), is currently under regulatory review by the Food and Drug Administration, or the FDA in the U.S. and European Medicines
Agency in Europe as a once-weekly long-acting prodrug of recombinant human growth hormone, also referred to as somatropin or hGH, as a potential
treatment for pediatric growth hormone deficiency, or GHD.

We are also using our TransCon technologies to develop other product candidates to address rare endocrine diseases. These product candidates include
TransCon PTH as a potential treatment for adult hypoparathyroidism and TransCon CNP as a potential therapeutic option for achondroplasia, the most
common form of dwarfism.

In addition to our pipeline of candidates in rare endocrine diseases, in January 2019, we disclosed oncology as our second independent therapeutic area
of focus for our TransCon technologies. Our goal is to improve treatment efficacy while limiting or reducing toxicity by applying our TransCon
technologies to clinically validated drugs, using our unique algorithm for product innovation. We are conducting preclinical studies in the field of
oncology to explore multiple potential product candidates and evaluate systemic as well as localized delivery systems using our TransCon technologies.
In December 2020, we submitted an investigational new drug application, or IND, to the FDA to initiate the clinical program of TransCon TLR7/8
Agonist, a long-acting prodrug of resiquimod, a small molecule agonist of Toll-like receptors (TLR) 7 and 8. TransCon IL-2 /, our second oncology
product candidate, is currently in preclinical development.

We believe that the effectiveness of our TransCon technologies is supported by data from our preclinical research and the ongoing clinical programs,
including our TransCon hGH, TransCon PTH and TransCon CNP programs, as well as findings from our ongoing development of other product
candidates. We have applied our TransCon technologies in combination with a clinically validated parent drug or pathway using our algorithm for
creating products with the potential to be best-in-class in endocrinology rare diseases, and we plan to apply this algorithm for product selection in new
therapeutic areas. We believe this approach may reduce the risks associated with traditional drug development.
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TransCon Product Candidate Pipeline

PR T CANDDATT PRECLPSTAL UL 3 £ e CLALET DY Pl COMNARCEA BAOHTS

Endocrinalogy rare dissases”

=
=
=

OB} e
TransCon . [
Tiri s Ao =

Tanconnzsry D —

1. Excludes rights granted to VISEN Pharmaceuticals in Greater China
2. In phase 3 development for pediatric growth hormone deficiency in Greater China through VISEN Pharmaceuticals
3. U.S. PDUFA user fee goal date June 25, 2021

We maintain an intellectual property portfolio comprising 198 issued patents and approximately 385 patent applications as of December 31, 2020 with
claims directed to composition of matter, process, formulation and/or methods-of-use for our product candidates, including a product-specific device and
core TransCon technologies. Other than the rights we have granted to VISEN as noted in this report, we hold worldwide rights to our TransCon
technologies and owe no third-party royalty or milestone payment obligations with respect to our TransCon technologies or any of our product
candidates. While our TransCon prodrugs may incorporate already approved parent drugs, each of our product candidates is a new molecular entity and
is therefore eligible to be granted new intellectual property rights, including new composition of matter patents.

TransCon Growth Hormone (hGH)

Lonapegsomatropin is an investigational long-acting prodrug of somatropin (hGH) that is being developed for the treatment of GHD. It is designed to
maintain the same mode of action as daily therapies by releasing the same growth hormone molecule, somatropin, as daily hGH therapy.
Lonapegsomatropin is composed of an unmodified somatropin that is transiently bound to a carrier and proprietary linker.

We believe our once-weekly Lonapegsomatropin has the same mode of action and distribution into key growth hormone-responsive tissues, such as
brain, bone, muscle, liver and fat tissue, as the hGH administered from daily injections and endogenous growth hormone. We use daily growth hormone
as an active comparator in our clinical studies, allowing us to directly compare the activity of lonapegsomatropin to daily growth hormone in an
identical clinical setting.

In October 2019, we received Orphan Designation from the European Commission for lonapegsomatropin for pediatric GHD. Orphan Designation is
granted to therapies aimed at the treatment, prevention or diagnosis of a disease that is life-threatening or chronically debilitating, affects no more than
five in 10,000 persons in the European Union, or EU, and for which no satisfactory method of diagnosis, prevention, or treatment has been authorized
(or the product would provide significant additional benefit over existing therapies). We received Orphan Drug Designation, or ODD, from the FDA for
lonapegsomatropin as a treatment for GHD in April 2020.

Clinical Development of TransCon hGH for Pediatric GHD

Our phase 3 pediatric program for lonapegsomatropin consists of the heiGHt, fliGHt and enliGHten Trials. The two-year follow-up data for the phase 3
program for pediatric GHD provides the safety database to support our BLA submission to the U.S. FDA in June of 2020 and our Marketing
Authorisation Application, or MAA, to the EMA in September of 2020.
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Clinical Development of TransCon hGH in Adults

We have successfully completed a phase 2, European, multi-center, multiple dose, open-label, active-controlled, study to examine the safety, tolerability,
pharmacokinetics and pharmacodynamics in 37 adult male and female subjects with GHD. We have also completed several phase 1 trials in healthy
adult subjects.

Following our phase 2 study and discussions with the FDA, we submitted an amendment to our IND to initiate the foresiGHt Trial, a global phase 3
study with the aim to demonstrate the metabolic benefits of lonapegsomatropin in adults, with the primary objective to evaluate change in trunk fat
percentage. The three arms of the study include patients treated with once-weekly lonapegsomatropin, once-weekly placebo, and daily hGH with
patients randomized in a 1:1:1 ratio. The primary endpoint of the study is a change from baseline in percentage trunk fat at 38 weeks. Following the
38-week main period, all patients will receive once-weekly lonapegsomatropin during the 52-week open-label extension. We expect to complete
enrollment of foresiGHt by the end of 2021 or early 2022.

TransCon PTH

TransCon PTH is an investigational long-acting prodrug of parathyroid hormone, or PTH, that is designed as a novel replacement therapy for PTH
dosed once-daily to achieve and maintain a steady concentration of PTH in the bloodstream within the normal range, at levels similar to those observed
in healthy individuals. TransCon PTH is designed to restore physiologic levels of PTH 24 hours per day, thereby more fully addressing all aspects of the
disease including normalizing serum and urinary calcium and serum phosphate levels. Pharmacokinetic data from our phase 1 trial of TransCon PTH in
healthy subjects demonstrated a half-life of approximately 60 hours, supporting an infusion-like profile with daily administration.

With once-daily dosing, we believe this substantial half-life extension of PTH could more closely reflect the physiological levels of PTH observed in
healthy individuals thereby maintaining blood calcium levels and normalizing urinary calcium excretion. Pharmacokinetic data from multiple ascending
dose (MAD) cohorts in our phase 1 trial of TransCon PTH in healthy subjects demonstrated an infusion-like profile of free PTH. By providing steady
levels of PTH in the physiological range, we believe TransCon PTH can address the fundamental limitations of short-acting PTH molecules and become
a highly differentiated therapy for HP.

Clinical Development of TransCon PTH for Adult Hypoparathyroidism

Our ongoing phase 2 PaTH Forward Trial is evaluating the safety, tolerability and efficacy of three fixed doses -week double-blinded period, followed
by a range of doses intended to cover the range of individual requirements for hormone replacements in a long-term open-label extension, or OLE, using
a ready-to-use prefilled pen device. The goal of PaTH Forward is to evaluate TransCon PTH control of serum and urinary calcium, identify a starting
dose for a pivotal phase 3 trial, and establish a titration regimen for complete withdrawal of SoC.

In April 2020, we announced top-line data from the four-week fixed dose, double-blinded portion of PaTH Forward, a global phase 2 study evaluating
the safety, tolerability and efficacy of TransCon PTH in adult subjects with hypoparathyroidism. A total of 59 subjects were randomized in a blinded
manner to receive fixed -to-use prefilled pen injector planned for commercial presentation. All doses of TransCon PTH were well-tolerated, and no
serious or severe treatment-related adverse events, or TEAESs, were observed at any point. No treatment-emergent adverse events led to discontinuation
of study drug, and the overall incidence of TEAEs was comparable between TransCon PTH and placebo. Additionally, there were no drop-outs during
the four-week fixed dose period. In the modified full analysis set (n=57), TransCon PTH eliminated standard of care (i.e. off active vitamin D and 500
mg per day of calcium supplements) in 100 percent of subjects in the highest dose arm -eight subjects reached the six-month analysis in the OLE portion
of the trial, where they receive a customized maintenance dose of TransCon PTH

Preliminary six-month results from the PaTH Forward OLE demonstrated:

. 91 percent of all subjects eliminated standard of care (defined as (1) off active vitamin D and (2) 500 mg per day of calcium supplements),
including 76 percent who eliminated all supplements.

. 86 percent of all subjects normalized or reduced by 50 percent 24-hour urine calcium.
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. All mean summary and subdomain SF-36® Health Survey scores normalized despite all mean scores starting below norms at baseline
including subjects randomized to placebo who switched to TransCon PTH group at week four. Importantly, subjects randomized to
TransCon PTH demonstrated continued improvements from week four to month six.

. Bone mineral density mean Z-scores trended towards normalization at week 26.

All doses of TransCon PTH were well-tolerated, and no treatment-related serious or severe adverse events were observed at any point. No
subjects had PTH treatment-emergent adverse events related to hyper- or hypocalcemia leading to emergency visit, urgent care visit, or
hospitalization.

. Adherence to daily injections of TransCon PTH was 99.8 percent.

As of March 3, 2021, fifty-eight out of the fifty-nine patients continued in the open-label extension portion of the trial, where they receive a customized
maintenance dose of Tran

In September 2020, we submitted an amendment to our IND to initiate PaTHway, our global phase 3 clinical trial evaluating the safety, tolerability and
efficacy of TransCon PTH in adults with HP following discussions with FDA and European regulatory authorities. The double-blind, placebo-controlled
trial is expected to enroll approximately 76 subjects at sites in North America and Europe in order to obtain 68 evaluable subjects.

We expect topline results from this trial in the fourth quarter of 2021. In addition, we are planning to conduct a phase 3 study in Japan designed to
evaluate the safety, tolerability, and efficacy of TransCon PTH. We anticipate filing a Clinical Trial Notification for this proposed phase 3 study in the
second quarter of 2021.

TransCon CNP

TransCon CNP is an investigational long-acting prodrug of C-type natriuretic peptide designed to provide continuous CNP exposure at therapeutic
levels with a well-tolerated and convenient once-weekly dose. It is being developed for the treatment of children with achondroplasia. TransCon CNP is
designed to provide effective shielding of CNP from neutral endopeptidase degradation in subcutaneous tissue and the blood compartment, minimize
binding of CNP to the NPR-C receptor to decrease clearance, reduce binding of CNP to the NPR-B receptor in the cardiovascular system to avoid
hypotension, and release unmodified CNP, which is small enough in size to allow effective penetration into growth plates. We believe TransCon CNP
offers advantages over short-acting CNP and CNP analogs in development that result in high Cmax levels which may cause adverse cardiovascular
events. In addition, we expect a more constant CNP exposure at lower Cmax to correlate with better therapeutic outcomes.

Clinical Development of TransCon CNP for Achondroplasia

Following completion of the phase 1 trial, and a successful submission of an IND in July 2019, we initiated the phase 2 ACcomplisH Trial, a sequential
rising dose trial to evaluate the safety and efficacy of TransCon CNP in approximately 60 children with achondroplasia (ages two to ten years). Subjects
will be randomized to receive either TransCon CNP or placebo in a 3:1 ratio. The primary efficacy endpoint is annualized height velocity at twelve
months. Key secondary and additional endpoints include body proportionality and change in BMI, both evaluated after twelve months of weekly
TransCon CNP treatment, and patient reported outcome (PRO) measures. We continue to work towards escalating sequential dose cohorts throughout
this year.

In collaboration with VISEN, we are sponsoring the ACcomplisH China Trial, a randomized, double-blind, placebo-controlled, phase 2 dose expansion
trial to evaluate the safety and efficacy of TransCon CNP in subjects with achondroplasia. The primary endpoint is to evaluate the safety of treatment
and its effect on 12- month annualized height velocity. In January 2021, China Center for Drug Evaluation (CDE) of National Medical Products
Administration (NMPA) approved VISEN’s IND application to conduct the ACcomplish China Trial.

In parallel, we are conducting the ACHieve Study, a multi-center natural history study designed to gain insight into the experience of pediatric subjects
with achondroplasia. ACHieve will study growth velocity, body proportionality, and comorbidities over time of children with achondroplasia up to eight
years old. No study medication will be administered.

TransCon Product Candidates — Oncology

Building from the success of our programs in endocrinology, our vision in oncology is to create best-in-class therapeutics by applying both systemic and
sustained localized TransCon technologies for clinically validated
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pathways. By applying our unique algorithm for product innovation, we believe we can improve outcomes in oncology currently limited by suboptimal
efficacy and systemic toxicity.

We believe TransCon is particularly well-suited to oncology because of the large number of validated targets with known limitations. We are working to
not only prolong the activity of approved drugs at efficacious levels, but to extend the exposure times without reaching high toxic levels that often
complicate oncology therapeutic regimens. By prolonging therapeutic levels, we believe that our technologies have the potential to increase the efficacy
of small molecules, peptides and proteins without increasing toxicity — addressing a long-standing challenge in oncology.

Our TransCon product candidates in oncology are designed for sustained systemic or intratumoral administration to provide durable and potent
antitumor effects. TransCon product candidates can be designed to facilitate all the critical steps of the cancer immunity cycle that lead to eradication of
malignant cells. We believe these product candidates have the potential to optimize the efficacy of clinically validated therapies while limiting adverse
effects.

Development of TransCon Product Candidates in Oncology

Our goal is to improve treatment efficacy while limiting or reducing toxicity by applying TransCon technologies to clinically validated pathways, using
our unique algorithm for product innovation. We are conducting nonclinical studies within the field of oncology to explore multiple potential product
candidates and evaluate systemic as well as localized delivery systems using our TransCon technologies.

We are currently advancing two product candidates:

. TransCon TLR7/8 Agonist is designed for sustained release of TLR7/8 agonist, resiquimod, and intended for intratumoral administration.
This product candidate is designed to provide potent activation of the innate immune system in the tumor and draining lymph nodes and to
have low risk of systemic toxicity. In December 2020, we filed an IND with the U.S. Food and Drug Administration to initiate the clinical
program of TransCon TLR7/8 Agonist with the transcendIT-101 Trial.

We expect initial results from the first part of transcendIT-101, monotherapy dose escalation, in the fourth quarter of 2021. We plan to
initiate the second part of transcendIT-101, dose escalation of TransCon TLR7/8 Agonist in combination with a checkpoint inhibitor, in the
second quarter of 2021.

. TransCon IL-2 B/g is designed for prolonged exposure of an IL-2 variant that selectively activates the IL-2R /g with minimal binding to
IL-2Ra. This product candidate is designed to provide potent anti-tumor activity and to have reduced risk of toxicity, such as vascular leak
syndrome. We plan to submit an IND or similar for TransCon IL-2 /g in the third quarter of 2021.

We are evaluating additional TransCon product candidates in nonclinical research studies for the treatment a variety of tumor types. Examples of
TransCon product candidates under evaluation include stimulators of innate and adaptive immunity, as well as modulators of the tumor environment. We
are exploring systemic and intratumoral administration both as a monotherapy and as a component of combination regimens.

We believe these programs have potential to target multiple steps of the immunity cycle that drives the immune response against tumor cells.

Strategic Collaborations

We also engage in strategic collaborations to further leverage our TransCon technologies in certain geographies with market-leading biopharmaceutical
companies. These collaborations aim to further monetize both our TransCon technologies and our internal product candidates, particularly into
therapeutic areas where we believe a partner may have more expertise, capability and capital. In addition, we may choose to pursue a collaboration to
develop and market our internal, wholly-owned product candidates in geographic markets outside our core focus of the United States and Europe.
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Impact from COVID-19 Pandemic

A novel strain of coronavirus, (“COVID-19”) was reported to have surfaced in Wuhan, China, in December 2019. Since then, COVID-19 has spread
around the world into a pandemic, including into countries where we are operating, where we have planned or have ongoing clinical trials, and where
we rely on third-parties to manufacture preclinical and clinical supplies, as well as commercial supply.

Since COVID-19 started to spread around the world, we have closely monitored the development, and implemented several measures to accommodate
any potential negative impact on our business, and to ensure the safety of our employees, including:

. Encouraging employees to work remotely, reduce travel activity, and minimize face-to-face meetings;

. Establishing home offices, and ensuring proper and secure IT infrastructure, enabling a safe and efficient remote work environment;
. Implementing remote visits for patients enrolled in our clinical trials, including ensuring safe delivery of clinical drugs;

. Establishing dedicated COVID-19 working groups to monitor and keeping close dialogue with manufacturing partners; and

. Establishing measures to accommodate sufficient capacity in logistics and manufacturing.

While COVID-19 has an impact on how we work and conduct our activities, we managed to avoid significant disruptions to our operations in 2020.
Further, while COVID-19 continues to remain in the global society, we will keep working with COVID-19 measures to accommodate any business
disruptions and to achieve our strategic objectives. Further, as a participant in the global fight against spreading the virus, we will maintain and further
develop precautionary measures within our organization, including encouraging our employees to work remotely, reduce travel activity, and minimize
face-to-face meetings.

In addition, to accommodate efficient procedures for financial reporting, including internal controls, we have, also before the pandemic, structured our
work environment, enabling our employees to perform their tasks remotely. Accordingly, it has not been necessary to make material changes to our
internal control over financial reporting due to the pandemic.

While COVID-19 did not have a significant negative impact on our business in 2020, we foresee elevated COVID-19 related risks in certain areas,
including:

. In conducting our clinical trials, there is a risk that suppliers experience delays in providing

necessary equipment, consumables and services, which potentially could cause temporary delays in clinical trial activities. In addition,
there is a risk that patients will elect not to enroll in trials to limit

their exposure to medical institutions, which could potentially have a negative impact on clinical trial timelines;

. Global demand for COVID-19 vaccines could result in contract manufactures not having sufficient capacity to meet scheduled
manufacturing. In addition, sourcing of certain types of raw materials, consumables and equipment could result in scheduled
manufacturing being delayed or postponed;

. Travel restrictions and local outbreaks of COVID-19 could restrict authorities from performing site inspections in connection with their
review procedures of marketing applications for TransCon hGH (longapegsomatropin), which could potentially delay the commercial
launch; and

. Our commercial launch strategy could be negatively impacted by patients not being able to see their physicians, and similarly, our
commercial team not being able to meet with physicians, which could both have a negative impact on the commercial launch strategy.

We monitor these risks closely, and work with relevant stakeholders to avoid disruptions, and to develop and establish working measures. However,
while COVID-19 continues to impact global societies, the uncertainty related to the duration and direction of the pandemic makes the future impact
from COVID-19, including the magnitude of any impact on our operational results, highly uncertain and unpredictable.
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Financial Review

Consolidated net loss for the year ended December 31, 2020 was €419.0 million, or €8.28 per share (basic and diluted), compared to a consolidated net
loss of €218.0 million, or €4.69 per share (basic and diluted) for the year ended December 31, 2019. The results are in line with Management’s
expectations.

All employees in Denmark (domicile country) are employed by the Parent Company, and accordingly, neither of the Danish subsidiaries have
employees. Furthermore, all external, project related expenses, as well as site costs incurred by foreign subsidiaries are being financed by the Parent
Company. All direct related project expenses are invoiced to subsidiaries that holds the license rights for the product candidates. In addition, the Parent
Company provide services to subsidiaries, which are disclosed as revenue in the Parent Company’s separate financial statements. All intergroup
transactions are made on an arms-length basis and eliminated in the consolidated financial statements.

Accordingly, operating results in the Parent Company highly depends on project related activities in the Group. Main effects on the consolidated profit
or loss, and cash flows are described in the following sections.

Revenue

Revenue for the year ended December 31, 2020 was €7.0 million, a decrease of €6.4 million, or 48%, compared to €13.4 million for the year ended
December 31, 2019, and primarily comprised sale of clinical supply, rendering of services, and recognition of internal profit deferred from November
2018 when we entered into the collaboration with VISEN. The decrease was due to a lower amount of license and service revenue, partly offset by sale
of clinical supply, to VISEN.

Research and Development Costs

Research and development costs were €260.9 million for the year ended December 31, 2020, an increase of
€69.3 million, or 36%, compared to €191.6 million for the year ended December 31, 2019.

External development costs related to TransCon hGH (lonapegsomatropin) increased by €2.9 million, primarily driven by increases in clinical trial costs
and write-downs on pre-launch inventories related to longapegsomatropin, as well as costs related to regulatory, statistical and medical activities related
to the preparation of the BLA-filing, partly offset by lower costs for manufacturing of validation batches.

External development costs related to TransCon PTH increased by €8.6 million, reflecting increased clinical trial costs related to the progress of our
phase 2 PaTH Forward clinical trial, increased costs of device development, and increased costs of biometric activities compared to last year.

External development costs related to TransCon CNP increased by €5.4 million, primarily reflecting an increase in manufacturing costs and clinical trial
costs for our phase 2 ACcomplisH Trial, partly offset by a decrease in preclinical costs.

179387516700500External development costs related to our oncology product candidates, primarily TransCon TLR7/8 Agonist and TransCon IL-2 /,
increased by €14.1 million, reflecting an increase in manufacturing costs and preclinical costs as these product candidates progress through the early
development stages and into manufacturing.

Other research and development costs increased by €38.3 million, primarily driven by an increase in personnel costs of €19.6 million and non-cash
share-based payment of €10.6 million due to a higher number of employees in research and development functions, but also reflecting increases of

€4.8 million in IT and telecommunication costs and €3.1 million in facility costs and depreciation allocated to research and development functions.
Other costs, including laboratory operations, supplies and professional fees, increased by net €3.3 million compared to the same period last year. Travel
and entertainment costs decreased by €3.1 million, primarily due to the COVID-19 pandemic. Research and development costs included non-cash share-
based payment of €33.0 million for the year ended December 31, 2020, compared to €22.4 million for the year ended December 31, 2019.
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Selling, General and Administrative Expenses

Selling, general and administrative expenses were €76.7 million for the year ended December 31, 2020, an increase of €28.2 million, or 58%, compared
to €48.5 million for the year ended December 31, 2019. The higher expenses were primarily due to an increase in personnel costs of €10.3 million and
non-cash share- based payment of €5.0 million for additional commercial and administrative personnel. IT and telecommunication costs increased by
€4.8 million and insurance costs increased by €3.3 million. Professional fees, primarily related to building up our commercial capabilities, but also
including legal costs and recruitment, increased by €5.6 million. Other costs, including facility costs and depreciation, increased by net €0.6 million,
whereas travel and entertainment costs decreased by €1.4 million, primarily due to the COVID-19 pandemic. Selling, general and administrative
expenses included non-cash share-based payment of €20.2 million for the year ended December 31, 2020, compared to €15.1 million for the year ended
December 31, 2019.

Net Profit / (Loss) in Associate

Net loss in associate was €9.5 million for the year ended December 31, 2020 compared to €8.1 million for the year ended December 31, 2019, which
represents the Company’s share of net result in VISEN.

Finance Income and Finance Expenses

Finance income was €1.8 million for the year ended December 31, 2020, a decrease of €16.0 million compared to €17.8 million for the year ended
December 31, 2019. Finance expenses were €80.8 million for the year ended December 31, 2020, an increase of €79.6 million compared to €1.2 million
for the year ended December 31, 2019. As we hold positions of marketable securities and cash and cash equivalents in U.S. Dollar, we are affected by
exchange rate fluctuations when reporting our financial results in Euro. For the year ended December 31, 2020, we recognized an exchange rate loss
when reporting our U.S. Dollar positions in Euro, reflecting negative exchange rate fluctuations, whereas we recognized a gain for the year ended
December 31, 2019, reflecting positive exchange rate fluctuations, primarily between the U.S. Dollar and Euro. Further, the change reflects a

€8.2 million decrease in interest income due to declining interest rates compared to last year, and a €0.7 million increase in interest expenses on lease
liabilities.

The impact of exchange rate fluctuations is primarily related to our cash position in U.S. Dollar. We seek to minimize our exchange rate risk by
maintaining cash positions in the currencies in which we expect to incur the majority of our budgeted future expenses and we make payments from those
positions.

We did not hold interest-bearing debt for any of the periods presented. However, IFRS 16, “Leases”, requires interest expenses to be recognized on lease
liabilities.

Tax on Profit / (Loss) for the Year

Tax for the year ended December 31, 2020 was a net credit of €0.2 million, in line with the net credit of €0.2 million for the year ended December 31,
2019. Under Danish tax legislation, tax losses may be partly refunded by the tax authorities to the extent such tax losses arise from research and
development activities. For the year ended December 31, 2020, the jointly taxed Danish entities had a tax loss, and accordingly were entitled to a tax
refund of approximately €0.7 million, partly offset by tax provisions of €0.4 million in our German subsidiary and €0.1 million in one of our subsidiaries
in the United States.

Cash flows from / (used in) Operating Activities

Cash flows used in operating activities for the year ended December 31, 2020 was €271.5 million compared to €175.9 million for the year ended
December 31, 2019. The net loss for the year ended December 31, 2020 of €419.0 million included non-cash charges of €62.6 million, comprising
share-based payment and depreciation, non-cash revenue of €3.5 million, and non-cash net financial expenses and taxes, of €89.3 million. The net
change in working capital contributed negatively to cash flows by €1.0 million, primarily due to an increase in prepayments of €6.4 million, an increase
in receivables of €2.0 million and a decrease in contract liabilities of €0.5 million, partly offset by an increase in trade payables, accrued expenses and
other payables of €7.9 million.
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Cash Flows from / (used in) Investing Activities

Cash flows used in investing activities for the year ended December 31, 2020 of €291.2 million were related to acquisition of marketable securities of
€537.8 million and settlement of marketable securities of €263.1 million, to acquisition of property, plant and equipment of net €14.8 million, primarily
related to our oncology laboratories in the U.S. and for use in the laboratories of our German facility, and to development of software of €1.7 million.

Cash Flows from / (used in) Financing Activities

Cash flows from financing activities for the year ended December 31, 2020 of €602.7 million were comprised of €580.5 million in net proceeds from
our follow-on public offering of ADSs completed in July 2020 and €26.9 million in net proceeds from warrant exercises in April, May, June, August,
September, November and December 2020, partly offset by payments on lease liabilities of €4.8 million.

Liquidity and Capital Resources

As of December 31, 2020, we had cash, cash equivalents and marketable securities totaling €834.1 million. We have funded our operations primarily
through issuance of our preference shares, ordinary shares and convertible debt securities and payments to us under our collaboration agreements. Our
expenditures are primarily related to research and development activities and general and administrative activities to support research and development.

The Company’s Board of Directors has, at the time of approving the financial statements, a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Thus, we continue to adopt the going concern basis of accounting in preparing
the financial statements.

Uncertainty Relating to Recognition and Measurement

When preparing the annual report, it is necessary that Management, in accordance with legislative provisions, makes a number of accounting
judgements and estimates which form the basis for the annual report. The accounting judgments and estimates made by Management are described in
Note 3 “Significant Accounting Judgements, Estimates and Assumptions”.

Risk Management
Business Risks

The Group is exposed to certain risks that are common across the biopharmaceutical industry, including but not limited to risks that pertain to research
and development, regulatory approval, commercialization, intellectual property rights and access to financing, and some risks that are specific to the
Group’s development programs and technology platform. Some of these risks may significantly affect the Group’s ability to execute its strategy and in
order to mitigate such risks, the Group has identified and categorized these risks as critical risks and has a program in place to ensure proactive
identification, management and mitigation of such risks.

Financial Risks

We regularly monitor the access to domestic and international financial markets, manage the financial risks relating to our operations, and analyze
exposures to risk, including market risk, such as currency risk and interest rate risk, credit risk and liquidity risk. Financial risk management is further
described in Note 20 to the consolidated financial statements.

Intellectual Capital Resources

The Company is highly dependent on the skills and capabilities of its employees. Employees are considered one of the most important resources of the
Group and Management strives to attract and retain the most qualified employees to ensure continued development of the Company’s technologies and
application of these technologies towards improvement of existing treatments for significant disease areas.
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The skills, knowledge, experience and motivation of the Company’s employees are essential to the continued development and success of the companies
within the Company. The employees of the Company are highly educated, and many have extensive experience within the biopharmaceutical industry
and in the development of pharmaceutical products. Management puts great efforts into organizing the highly skilled employees into effective teams
across the Company’s geographical locations to take advantage of knowledge and experiences across the various business areas.

Corporate Responsibility

Ascendis Pharma A/S has established a framework of corporate policies and rules which governs compliance by the Company, its employees and
business partners with laws and regulations and with the Ascendis Pharma Code of Business Conduct & Ethics.

The Ascendis Pharma A/S Corporate Responsibility Report 2020 defines our compliance with Section 99a (CSR) and Section 99b (Diversity) of the
Danish Financial Statements Act.

Find more detailed information in the Ascendis Pharma Corporate Responsibility Report 2020 at: https://investors.ascendispharma.com/financial-and-
filings/annual-general-meetings/2020-corporate-social- responsibility-report.

Events after the Balance Sheet Date

On January 8, 2021, the Company entered into an equity investment of $12.5 million in its associate VISEN as part of VISENS $150 million Series B
financing. Following VISEN’s Series B financing, Ascendis retains approximately 44% of VISEN’s issued and outstanding shares. As a result, Ascendis
expects to recognize a non-cash gain in the first quarter of 2021 of €42.3 million. The Series B financing does not change the Company’s accounting
treatment of VISEN.

No other events have occurred after the reporting date that would influence the evaluation of these consolidated financial statements.

Outlook

The Company is applying its innovative TransCon technologies to build a leading, fully integrated biopharmaceutical company. To date, we have only
generated revenue from license fees, the assignment of certain intellectual property rights, research and development services rendered under
collaboration agreements, including delivery of clinical supply material, and feasibility studies performed for potential partners. None of our product
candidates have been approved for commercial sale by the US Food and Drug Administration, or FDA, the European Medicines Agency, or EMA, or
similar non-US regulatory authorities, and we have not generated revenues from the sale of approved products.

We expect that our operating expenses may increase over the next several years as we expand our research and development efforts and prepare for
commercialization. In the coming year, we will continue to expend substantial resources, including costs associated with research and development,
conduction preclinical studies, clinical trials, obtaining regulatory approvals, and, eventually, sales and marketing if any of our product candidates are
approved.

As a result, our operating expenses are expected to be significantly higher than this year, and we may incur substantial operating losses for the
foreseeable future as we execute our operating plan.
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Statements of Profit or Loss and Other Comprehensive Income for the Years Ended December 31

Group Parent
(EUR’000) Notes 2020 2019 2020 2019
Statement of Profit or Loss
Revenue 4 6,953 13,375 69,112 40,447
Research and development costs 6 (260,904) (191,621) (111,101)  (79,437)
Selling, general and administrative expenses (76,669) (48,473) (70,472)  (42,717)
Operating profit/(loss) (330,620) (226,719) (112,461) (81,707)
Share of profit/(loss) of associate 13 (9,524) (8,113) — —
Finance income 9 1,812 17,803 16,662 28,070
Finance expenses 9 (80,842) (1,221) (79,795) (844)
Profit/(loss) before tax (419,174) (218,250)  (175,594)  (54,481)
Tax on profit/(loss) for the year 10 219 234 363 (950)
Net profit/(loss) for the year (418,955) (218,016) (175,231)  (55,431)
Attributable to owners of the Company (418,955) (218,016)  (175,231)  (55,431)
Basic and diluted earnings/(loss) per share € (8.28) € (4.69) — —
Number of shares used for calculation (basic and diluted) (1) 50,616,528 46,506,862 — —
Statement of Comprehensive Income
Net profit/(loss) for the year (418,955) (218,016) (175,231)  (55,431)
Other comprehensive income/(loss)
Items that may be reclassified subsequently to profit or loss
Exchange differences on translating foreign operations (42) (37) — —
Other comprehensive income/(loss) for the year, net of tax (42) (37) — —
Total comprehensive income/(loss) for the year, net of tax (418,997) (218,053) (175,231)  (55,431)
Attributable to owners of the Company (418,997) (218,053) (175,231) (55,431)

(1) A total of 6,148,004 warrants outstanding as of December 31, 2020 (a total of 5,820,211 warrants outstanding as of December 31, 2019) can
potentially dilute earnings per share in the future but have not been included in the calculation of diluted earnings per share because they are

antidilutive for the periods presented.
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Statements of Financial Position as of December 31
Group Parent
(EUR’000) Notes 2020 2019 2020 2019
Assets
Non-current assets
Intangible assets 11 5,717 3,495 2,222 —
Property, plant and equipment 12 108,112 45,069 12,574 11,750
Investment in associate 13 9,176 15,538 — —
Investment in group enterprises 22 — — 70,461 48,605
Receivables from group enterprises 20 — — 778,205 497,160
Other receivables 14, 20 1,375 1,463 951 949
Marketable securities 20 115,280 — 115,280 —
239,660 65,565 979,693 558,464
Current assets
Trade receivables 20 387 804 — —
Other receivables 14, 20 6,957 4,609 5,554 3,176
Prepayments 13,994 7,648 2,514 1,055
Marketable securities 20 134,278 — 134,278 —
Cash and cash equivalents 20 584,517 598,106 494,328 567,105
740,133 611,167 636,674 571,336
Total assets 979,793 676,732 1,616,367 1,129,800
Equity and liabilities
Equity
Share capital 15 7,217 6,443 7,217 6,443
Distributable equity 16 831,494 590,671 1,543,978 1,059,389
Total equity 838,711 597,114 1,551,195 1,065,832
Non-current liabilities
Lease liabilities 17 85,116 30,720 9,715 8,711
Other liabilities 3,162 908 3,162 908
88,278 31,628 12,877 9,619
Current liabilities
Lease liabilities 17 6,859 5,899 2,077 2,047
Contract liabilities 18 363 858 5,320 8,007
Trade payables and accrued expenses 20 21,897 27,765 3,117 13,517
Payables to group enterprises 20 — — 15,340 15,532
Other liabilities 23,384 13,349 26,441 15,246
Income taxes payable 301 119 — —
52,804 47,990 52,295 54,349
Total liabilities 141,082 79,618 65,172 63,968
Total equity and liabilities 979,793 676,732 1,616,367 1,129,800
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Statements of Changes in Equity

(EUR’000)

Equity at December 31, 2018

Loss for the year

Other comprehensive income/(loss), net of tax
Total comprehensive income/(loss)
Transactions with Owners

Share-based payment (Note 7)

Capital increase

Cost of capital increase

Equity at December 31, 2019

Loss for the year

Other comprehensive income/(loss), net of tax
Total comprehensive income/(loss)
Transactions with Owners

Share-based payment (Note 7)

Capital Increase

Cost of capital increase

Equity at December 31, 2020

Group
Distributable Equity
Foreign
Currency Share-based
Share Share Translation Payment Accumulated
Capital Premium Reserve Reserve Deficit Total
5,659 625,250 3 42,445 (393,307) 280,050
— — — — (218,016)  (218,016)
— — (37) — — (37)
— — (37) — (218,016) (218,053)
— — — 37,486 — 37,486
784 528,548 — — — 529,332
— (31,701) — — — (31,701)
6,443 1,122,097 (34) 79,931  (611,323) 597,114
— — — — (418,955) (418,955)
— — (42) — (42)
— — (42) — (418,955) (418,997)
— — — 53,170 — 53,170
774 638,023 — — — 638,797
— (31,373) — — — (31,373)
7217 1,728,747 (76) 133,101 (1,030,278) 838,711
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Statements of Changes in Equity
Parent
Distributable Equity
Foreign
Currency Share-based
Share Share Translation Payment Accumulated
(EUR’000) Capital Premium Reserve Reserve Deficit Total
Equity at December 31, 2018 5,659 625,250 (53) 42,445 (87,155) 586,146
Loss for the year — — — — (55,431) (55,431)
Other comprehensive income/(loss), net of tax — — — — — —
Total comprehensive income/(loss) — — — — (55,431) (55,431)
Transactions with Owners
Share-based payment (Note 7) — — — 37,486 — 37,486
Capital increase 784 528,548 — — — 529,332
Cost of capital increase — (31,701) — — — (31,701)
Equity at December 31, 2019 6,443 1,122,097 (53) 79,931 (142,586) 1,065,832
Loss for the year — — — — (175,231) (175,231)
Other comprehensive income/(loss), net of tax — — — — — —
Total comprehensive income/(loss) — — — — (175,231) (175,231)
Transactions with Owners
Share-based payment (Note 7) — — — 53,170 — 53,170
Capital Increase 774 638,023 — — — 638,797
Cost of capital increase — (31,373) — — — (31,373)
Equity at December 31, 2020 7,217 1,728,747 (53) 133,101 (317,817) 1,551,195
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Cash Flow Statements for the Year Ended December 31
Group Parent
(EUR’000) 2020 2019 2020 2019
Operating activities
Net profit/(loss) for the years (418,955) (218,016) (175,231)  (55,431)
Reversal of finance income (1,812) (17,803) (16,662)  (28,070)
Reversal of finance expenses 80,842 1,221 79,795 844
Reversal of tax charge (219) (234) (363) 950
Adjustments for non-cash items:
Non-cash consideration regarding revenue (3,499) (6,522) — —
Share of profit/(loss) of associate 9,524 8,113 — —
Share-based payment 53,170 37,486 31,315 20,300
Depreciation and amortization 9,448 6,689 2,344 2,231
Changes in working capital:
Receivables (1,996) (2,182) (2,239) (746)
Receivables from group enterprises — — (266,575) (139,851)
Prepayments (6,357) 4,766 (1,459) (385)
Contract liabilities (deferred income) (495) (6,044) (2,687) (140)
Trade payables, accrued expenses and other payables 7,884 7,530 2,256 5,395
Payables to group enterprises — — (515) (2,329)
Cash flows generated from/(used in) operations (272,465) (184,996) (350,021) (197,232)
Finance income received 1,326 10,056 1,294 10,007
Finance expenses paid (1,504) (717) (524) (485)
Income taxes received/ (paid) 1,095 (279) 1,473 —
Cash flows from/(used in) operating activities (271,548) (175,936) (347,778) (187,710)
Investing activities
Investment in group enterprise — — — (55)
Acquisition of property, plant and equipment (19,860) (5,159) (64) (467)
Reimbursement from acquisition of property, plant and equipment 5,054 — — —
Development expenditures (software) (1,692) — (1,692) —
Purchase of marketable securities (537,752) — (537,752) —
Settlement of marketable securities 263,051 — 263,051 —
Cash flows from/(used in) investing activities (291,199) (5,159) (276,457) (522)
Financing activities
Payment of lease liabilities (principal amount) (4,774) (4,038) (1,808) (1,820)
Capital increase 638,797 529,332 638,797 529,332
Cost of capital increase (31,373)  (31,701)  (31,373)  (31,701)
Cash flows from/(used in) financing activities 602,650 493,593 605,616 495,811
Increase/(decrease) in cash and cash equivalents 39,903 312,498 (18,619) 307,579
Cash and cash equivalents at January 1 598,106 277,862 567,105 251,782
Effect of exchange rate changes on balances held in foreign currencies (53,492) 7,746 (54,158) 7,744
Cash and cash equivalents at December 31 584,517 598,106 494,328 567,105
Cash and cash equivalents include
Bank deposits 581,872 598,106 491,683 567,105
Short-term marketable securities 2,645 — 2,645 —
Cash and cash equivalents at December 31 584,517 598,106 494,328 567,105
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Notes to the Financial Statements

Note 1 — General Information

Ascendis Pharma A/S, together with its subsidiaries, is applying its innovative TransCon technologies to build a leading, fully integrated
biopharmaceutical company. Ascendis Pharma A/S was incorporated in 2006 and is headquartered in Hellerup, Denmark. Unless the context otherwise
requires, references to the “Company,” “we,” “us,” and “our”, refer to Ascendis Pharma A/S and its subsidiaries.

The address of the Company’s registered office is Tuborg Boulevard 12, DK-2900 Hellerup, Denmark. The Company’s registration number in Denmark
is 29918791.

On February 2, 2015, the Company completed an initial public offering, or IPO, which resulted in the listing of American Depositary Shares, or ADSs,
representing the Company’s ordinary shares, under the symbol “ASND” in the United States on The Nasdaq Global Select Market.

The Company’s Board of Directors approved these financial statements on March 10, 2021, and the financial statements can be obtained from cvr.dk.
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Note 2 — Summary of Significant Accounting Policies
Basis of Preparation

The financial statements are prepared in accordance with the International Financial Reporting Standards, or IFRS, as issued by the International
Accounting Standards Board, or IASB, and as adopted by the European Union, or EU. The financial statements include additional disclosures for
reporting class C large sized enterprises as required by the Danish Executive Order on Adoption of IFRS as issued in accordance with the Danish
Financial Statements Act.

The accounting policies applied when preparing the financial statements are described in detail below and are applied for all entities. Significant
accounting judgements and estimates used when exercising the accounting policies are described in Note 3.

These financial statements have been prepared under the historical cost convention, apart from certain financial instruments that are measured at fair
value at initial recognition.

Changes in Accounting Policies and Disclosures

Several amendments to and interpretations of IFRS applied for the first time in 2020, which has not had an impact on the accounting policies applied by
the Company. Thus, the accounting policies applied when preparing these financial statements have been applied consistently to all the periods
presented, unless otherwise stated.

Going Concern

The Company’s Board of Directors has, at the time of approving the financial statements, a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Thus, the Company continues to adopt the going concern basis of accounting in
preparing the financial statements.

Basis of Consolidation

The consolidated financial statements include the parent company, Ascendis Pharma A/S, and all enterprises over which the parent company has control.
Control of an enterprise exist when the Company is exposed to, or has rights to, variable returns from its involvement with the enterprise and has the
ability to control those returns through its power over the enterprise. Accordingly, the consolidated financial statements include Ascendis Pharma A/S
and the subsidiaries listed in Note 23.

Consolidation Principles

The consolidated financial statements comprise the parent company and its subsidiaries at December 31, 2020. Subsidiaries, which are enterprises the
Company control at the reporting date, are fully consolidated from the date upon which control is transferred to the Company. They are deconsolidated
from the date control ceases. Control over an enterprise is reassessed if facts and circumstances indicate that there are changes to one or more of the
three elements of control, respectively:

. The contractual arrangement(s) with the other vote holders of the enterprise;
. The Company’s voting rights and potential voting rights; and

. Rights arising from other contractual arrangements.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between group enterprises are eliminated in full on
consolidation.

Subsidiaries and associates apply accounting policies in line with the Company’s accounting policies. When necessary, adjustments are made to bring
the entities” accounting policies in line with those of the Company.



Notes to the Financial Statements 26

Investment in Associates

An associate is an entity over which the Company has significant influence over financial and operational decisions but without having control or joint
control. The Company’s associate is accounted for using the equity method. Under the equity method, the associate is initially recognized at cost.
Thereafter, the carrying amount of the investment is adjusted to recognize changes in the Company’s share of net assets of the associate since the
acquisition or establishment date.

The consolidated statements of profit or loss include the Company’s share of result after tax and other interests of the associate. Transactions between
the associate and the Company are eliminated proportionally according to the Company’s interest in the associate. Unrealized gains and losses resulting
from transactions between the Company and its associate is eliminated to the extent of the Company’s interest in the associate.

On each reporting date, the Company determines whether there is objective evidence that the associate is impaired. If there is such evidence, the amount
of impairment is calculated as the difference between the recoverable amount of the associate and its carrying value. Any impairment loss is recognized
within share of profit/(loss) of associate in the consolidated statements of profit or loss.

Foreign Currency
Functional and Presentation Currency

Items included in the financial statements are measured using the functional currency of each Group entity. Functional currency is the currency of the
primary economic environment in which the entity operates. The financial statements are presented in Euro, or EUR, which is also the functional
currency of the parent company.

Translation of Transactions and Balances

On initial recognition, transactions in currencies other than the individual entity’s functional currency are translated applying the exchange rate in effect
at the date of the transaction. Receivables, payables and other monetary items denominated in foreign currencies that have not been settled at the
reporting date are translated using the exchange rate in effect at the reporting date.

Exchange rate differences that arise between the rate at the transaction date and the rate in effect at the payment date, or the rate at the reporting date, are
recognized in profit or loss as finance income or finance expenses. Property, plant and equipment, intangible assets and other non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates as of the dates of the initial transactions.

Currency Translation of Group Enterprises

When subsidiaries or associates present their financial statements in a functional currency other than EUR, their statements of profit or loss are
translated at average exchange rates. Balance sheet items are translated using the exchange rates at the reporting date. Exchange rate differences arising
from translation of foreign entities’ balance sheet items at the beginning of the year to the reporting date exchange rates as well as from translation of
statements of profit or loss from average rates to the exchange rates at the reporting date are recognized in other comprehensive income. Similarly,
exchange rate differences arising from changes that have been made directly in a foreign subsidiary’s equity are recognized in other comprehensive
income.

Business Combinations

Newly acquired or newly established subsidiaries are recognized in the consolidated financial statements from the time of acquiring or establishing such
enterprises. Time of acquisition is the date on which the Company obtains control over the enterprise.

When acquiring new enterprises over which the Company obtains control, the acquisition method is applied. Under this method, assets, liabilities and
contingent liabilities of these enterprises are identified and measured at fair value as of the acquisition date. Restructuring costs are only recognized in
the pre-acquisition balance sheet if they constitute a liability of the acquired enterprise. Allowance is made for the tax effect of the adjustments made.
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The acquisition price for an enterprise consists of the fair value of the consideration paid for the acquired enterprise. Costs that are attributable to the
acquisition of the enterprise are recognized in the consolidated statement of profit or loss when incurred.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition date fair value of any previous
equity interest in the acquiree over the fair value of the identifiable net assets acquired are all recorded as goodwill.

Goodwill is subject to an annual impairment test. Impairment is calculated as the difference between the recoverable amount of the cash-generating unit
that the goodwill relates to, and its carrying amount. Any impairment loss is recognized in the consolidated statement of profit or loss in a separate line
item.

Revenue

Revenue is primarily generated from collaboration and license agreements. Furthermore, revenue is generated from development services under
development and commercialization agreements, including delivery of clinical supply material. Additionally, revenue is generated from feasibility
studies for potential partners to evaluate if TransCon technologies enable certain advantages for their product candidates of interest. Such feasibility
studies are often structured as short-term agreements with fixed fees for the work that the Company performs.

When contracts with customers are entered into, the goods and/or services promised in the contract are assessed to identify distinct performance
obligations. A promise in the agreement is considered a distinct performance obligation if both of the following criteria are met:

. the customer can benefit from the goods or services either on its own or together with other resources that are readily available to the
customer (i.e., the good or service is capable of being distinct); and

. the entity’s promise to transfer the good or service to the customer is separately identifiable from other promises in the contract (i.e., the
promise to transfer the goods or service is distinct within the context of the contract).

Under collaboration, license, and other agreements that contain multiple promises to the customer, the promises are identified and accounted for as
separate performance obligations if these are distinct. If promises are not distinct, those goods or services are combined with other promised goods or
services until a bundle of goods or services that is distinct is identified.

The transaction price in the contract is measured at fair value and reflects the consideration the Company expects to be entitled to in exchange for those
goods or services. In the transaction price, variable consideration, including milestone payments, is only included to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration
is subsequently resolved. The transaction price is allocated to each performance obligation according to their stand-alone selling prices and is recognized
when control of the goods or services are transferred to the customer, either over time or at a point in time, depending on the specific terms and
conditions in the contracts.

Revenue is stated net of value added tax and duties collected on behalf of a third party, and discounts. Usually, the payment terms are within one to two
months. No payment terms exceed twelve months, and thus transaction prices are not adjusted for financing components.

Research and Development Costs

Research and development costs consist primarily of manufacturing costs, preclinical and clinical study costs performed by Clinical Research
Organizations, or CROs, and Contract Manufacturing Organizations, or CMOs, salaries and other personnel costs including pension and share-based
payment, the cost of facilities, the cost of obtaining and maintaining the Company’s intellectual property portfolio, and depreciation of non-current
assets used in research and development activities.
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Research costs comprise costs incurred at the early stages of the drug development cycle from the initial drug discovery and include a variety of
preclinical research activities in order to assess potential drug candidates in non-human subjects, prior to filing an Investigational New Drug
Application, or IND, or equivalent. Research costs are recognized in the statement of profit or loss when incurred.

Development activities relate to activities following an IND or equivalent, and typically involves a single product candidate undergoing a series of
studies to illustrate its safety profile and effect on human beings prior to obtaining the necessary approval from the appropriate authorities. Development
activities comprise drug candidates undergoing clinical trials starting in phase I (first time drug is administrated in a small group of humans), and further
into Phase IT and III, which include administration of drugs in large patient groups. Following, and depending on clinical trial results, a Biologic License
Application, or BLA, may be submitted to the authorities, to apply for marketing approval, which, with a positive outcome will permit the Company to
market and sell the drug products. Long-term extension trials may be ongoing following submission of a BLA.

A substantial part of development activities is performed by CROs and CMOs, usually through long-term contractual collaborations, and may comprise
a variety of service and deliveries, where payment terms not necessarily reflect the stage of completion. In order to recognize development costs on an
accrual basis, the Company allocates contractual consideration to project stages, and recognizes development cost according to pre-defined attributes
and measurement principles (i.e., number of patients enrolled, achieving project milestones, etc.).

Development costs also include manufacturing costs related to validation batches, or process performance qualification batches on development product
candidates, and write-downs on inventories manufactured for late-stage development product candidates prior to marketing approval being obtained
(pre-launch inventories).

Due to the risk related to the development of pharmaceutical products, the Company cannot estimate the future economic benefits associated with
individual development activities with sufficient certainty until the development activities have been finalized and the necessary market approval of the
final product has been obtained. As a consequence, all development costs are recognized in the statement of profit or loss when incurred.

Selling, General and Administrative Expenses

Selling, general and administrative expenses comprise salaries and other personnel costs including pension and share-based payment, office supplies,
cost of facilities, and depreciation of non-current assets related to general, administrative activities, and pre-commercial activities. Selling, general and
administrative expenses are recognized in the statement of profit or loss in the period to which they relate.

Share-based Incentive Programs

Share-based incentive programs under which board members, employees and select external consultants have the option to subscribe shares in Ascendis
Pharma A/S (equity-settled share-based payment arrangements) are measured at the equity instrument’s fair value at the grant date. The cost of equity-
settled transactions is determined by the fair value at the date of grant using the Black-Scholes valuation model. The cost is recognized together with a
corresponding increase in equity over the period in which the performance and/or service conditions are fulfilled (i.e., the vesting period). The fair value
determined at the grant date of the equity-settled share-based payment is expensed on a straight-line basis over the vesting period for each tranche, based
on the best estimate of the number of equity instruments that will ultimately vest. No expense is recognized for grants that do not ultimately vest. Where
an equity-settled grant is cancelled, it is treated as if it vested on the date of the cancellation, and any expense not yet recognized for the grant is
recognized immediately.

Where the terms and conditions for an equity-settled grant is modified, we recognize as minimum the services measured at the grant date fair value over
the vesting period. Additionally, we re-measure the unvested grants at the date of modification and recognize any increase in the total fair value over the
vesting period. If a new grant is substituted for the cancelled grant and designated as a replacement grant on the date that it is granted, the cancelled and
new grants are treated as if they were a modification of the original grant.

Any social security contributions payable in connection with the grant or exercise of the warrants are recognized as expenses when incurred.
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The Parent Company, together with its subsidiaries have entered into group share-based payment arrangements. The Parent Company incurs share-based
payment transactions, whereas, subsidiaries receive the services, and the Parent Company incur an obligation to settle the transaction with the
subsidiaries. While the obligations are settled in the Parent Company’s own equity instruments, group share-based payments are in the Parent
Company’s separate financial statements recognized as cost of investment in subsidiaries with a corresponding increase in equity over the vesting
period.

The assumptions used for estimating the fair value of share-based payment transactions are disclosed in Note 7.

Finance Income and Expenses

Finance income and expenses comprise interest income and expenses, amortization of securities, and realized and unrealized exchange rate gains and
losses on transactions denominated in foreign currencies.

Interest income and interest expenses are stated on an accrual basis using the principal and the effective interest rate. The effective interest rate is the
discount rate that is used to discount expected future cash payments or receipts through the expected life of the financial asset or financial liability to the
amortized cost (the carrying amount), of such asset or liability.

Income Taxes

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognized in the statement of profit or loss by the portion
attributable to the profit or loss for the year, and recognized directly in equity or other comprehensive income by the portion attributable to entries
directly in equity and in other comprehensive income. The current tax payable or receivable is recognized in the statement and consolidated statement of
financial position, stated as tax computed on this year’s taxable income, adjusted for prepaid tax.

When computing the current tax for the year, the tax rates and tax rules enacted or substantially enacted at the reporting date are used. Current tax
payable is based on taxable profit or loss for the year. Taxable profit or loss differs from net profit or loss as reported in the statement of profit or loss
because it excludes items of income or expense that are taxable or deductible in prior or future years. In addition, taxable profit or loss excludes items
that are never taxable or deductible.

Deferred tax is recognized according to the balance sheet liability method of all temporary differences between carrying amounts and tax-based values
of assets and liabilities, apart from deferred tax on all temporary differences occurring on initial recognition of goodwill or on initial recognition of a
transaction which is not a business combination, and for which the temporary difference found at the time of initial recognition neither affects profit or
loss nor taxable income.

Deferred tax liabilities are recognized on all temporary differences related to investments in subsidiaries and/or associates, unless the Company is able to
control when the deferred tax is realized, and it is probable that the deferred tax will not become due and payable as current tax in the foreseeable future.

Deferred tax assets, including the tax base of tax loss carry forwards, are recognized in the statement of financial position at their estimated realizable
value, either as a set-off against deferred tax liabilities or as net tax assets for offset against future positive taxable income. Deferred tax assets are only
offset against deferred tax liabilities if the entity has a legally enforceable right to set off, and the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same tax jurisdiction. Deferred tax is calculated based on the planned use of each asset and the settlement of each liability,
respectively.

Deferred tax is measured using the tax rates and tax rules in the relevant countries that, based on acts in force or acts in reality in force at the reporting
date are expected to apply when the deferred tax is expected to crystallize as current tax. Changes in deferred tax resulting from changed tax rates or tax
rules are recognized in the statement of profit or loss unless the deferred tax is attributable to transactions previously recognized directly in equity or
other comprehensive income. In the latter case, such changes are also recognized in equity or other comprehensive income. On every reporting date, it is
assessed whether sufficient taxable income is likely to arise in the future for the deferred tax asset to be utilized.
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Intangible Assets
Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognized for non-controlling interests over the net identifiable assets acquired and liabilities assumed.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is not amortized but is subject to impairment
testing at least on a yearly basis. For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the cash-
generating units, or group of cash-generating units, that are expected to benefit from the synergies of the combination. Each cash-generating unit or
group of cash-generating units to which goodwill is allocated represent the lowest level within the Company at which the goodwill is monitored for
internal management purposes.

Other Intangible Assets

Intangible assets comprise acquired intellectual property rights in the form of patents and licenses, which are measured at cost less accumulated
amortization and accumulated impairment losses. Cost comprises the acquisition price and costs directly attributable to the acquisition of the asset. The
amortization period is determined based on the expected economic and technical useful life of the asset, and amortization is recognized on a straight-line
basis over the expected useful life of 5-10 years depending on the planned use of the specific asset and the lifetime of the patents protecting the
intellectual property rights. Subsequent costs to maintain the intangible assets are recognized as expenses in the period to which they relate.

Software

Software assets comprise administrative applications and serve general purposes to support operations.

Development costs that are directly attributable to the design, customization, implementation, and testing of identifiable and unique software assets
controlled by the Company are recognized as intangible assets from the time that; (1) the software asset is clearly defined and identifiable;

(2) technological feasibility, adequate resources to complete, and an internal use of the software asset can be demonstrated; (3) the expenditure
attributable to the software asset can be measured reliably; and (4) the Company has the intention to use the software asset internally.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the asset begins when the development is complete, and the asset is available for use. Software assets are amortized
over the period of expected future benefits. Amortization is recognized in research and development costs, and selling, general and administrative
expenses, as appropriate. During the period of development, the asset is tested for impairment, at least annually, or if there are indications that a software
asset is impaired. Expenditures, that do not meet the criteria above are recognized as an expense as incurred. The Company does not capitalize software
with no alternative use, or where economic benefit depends on marketing approvals of drug candidates and where marketing approvals have not been
obtained.

Property, Plant and Equipment

Property, plant and equipment primarily comprises leasehold improvements, office facilities, and process equipment and tools which are located at
CMOs.

Property, plant and equipment is measured at cost less accumulated depreciation and impairment losses. Cost comprises the acquisition price, costs
directly attributable to the acquisition and preparation costs of the asset until the time when it is ready to be used in operation. Property, plant and
equipment also includes right-of-use assets. Please refer to the section “Leases”. Subsequent costs are included in the carrying amount of the asset or
recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the assets will flow to the Company
and the costs of the items can be measured reliably. All repair and maintenance costs are charged to the statement and consolidated statement of profit or
loss during the financial periods in which they are incurred.
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Plant and equipment acquired for research and development activities with alternative use, which is expected to be used for more than one year, is
capitalized and depreciated over the estimated useful life as research and development costs. Plant and equipment acquired for research and
development activities, which has no alternative use, is recognized as research and development costs when incurred.

If the acquisition or use of the asset involves an obligation to incur costs of decommissioning or restoration of the asset, the estimated related costs are
recognized as a provision and as part of the relevant asset’s cost, respectively.

The basis for depreciation is cost less estimated residual value. The residual value is the estimated amount that would be earned if selling the asset today
net of selling costs, assuming that the asset is of an age and a condition that is expected after the end of its useful life. Cost of a combined asset is
divided into smaller components, with such significant components depreciated individually if their useful lives vary. Depreciation commences when the
asset is available for use, which is when it is in the location and condition necessary for it to be capable of operating in the manner intended.

Depreciation is calculated on a straight-line basis, based on an asset’s expected useful life, being within the following ranges:

Process plant and machinery 5-10 years
Other fixtures and fittings, tools and equipment 3-5 years

Leasehold improvements 3-10 years
Right-of-use assets 2-11 years

Depreciation methods, useful lives and residual amounts are reassessed at least annually.

Property, plant and equipment is written down to the lower of recoverable amount and carrying amount, as described in the “Impairment” section below.
Depreciation and impairment losses of property, plant and equipment is recognized in the statement and consolidated statement of profit or loss as
research and development costs or as selling, general and administrative expenses, as appropriate.

Gains and losses on disposal of property, plant and equipment are recognized in the statement and consolidated statement of profit or loss at its net
proceeds, as either other income or other expenses, as appropriate.

Investments in Group Enterprises — Parent Company

Investments in group enterprises are recognized and measured at cost. Investments that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as of the dates of the initial transactions.

Investments are written down to the lower of recoverable amount and carrying amount which is further described below in the section “Impairment”.

Impairment

The recoverable amount of goodwill and development projects in progress (software assets) is estimated annually irrespective of any recorded
indications of impairment. Property, plant and equipment and finite-lived intangible assets are reviewed for impairment whenever events or
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for
which there are largely independent cash inflows, or cash-generating units, which for goodwill represent the lowest level within the enterprise at which
the goodwill is monitored for internal management purposes. Prior impairments of non-financial assets, other than goodwill, are reviewed for possible
reversal at each reporting date.
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Receivables

Receivables comprise trade receivables and other receivables, which are separately presented in the statements of financial position.

Trade receivables are classified as financial assets at amortized cost, as these are held to collect contractual cash flows and thus give rise to cash flows
representing solely payments of principal and interest. Trade receivables are initially recognized at their transaction price and subsequently measured at
amortized cost. Other receivables related to VAT, other indirect tax and income tax are measured at cost less impairment. Deposits are initially measured
at their fair value and subsequently measured at amortized cost. The carrying amounts of receivables usually equals their nominal value less provision
for impairments.

Prepayments

Prepayments comprise advance payments relating to a future financial period. Prepayments are measured at cost.

Marketable Securities

Marketable securities may comprise government bonds, treasury bills, commercial papers, and other securities traded on established markets. In
addition, the Company’s investment policy only allows investments in marketable securities having investment grade credit-ratings, as assigned by
international credit-rating agencies.

Marketable securities are primarily held to mitigate concentration of credit risks on cash deposits and to preserve capital. In addition, liquidity risk is
managed by maintaining adequate cash reserves and banking facilities, and by matching the maturity profiles of financial assets (including marketable
securities), with cash-forecasts (including payment profiles on liabilities).

At initial recognition (trade-date), contractual terms of individual securities are analyzed to determine whether these give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding. This assessment is referred to as the SPPI-test. All marketable
securities held at the reporting date, have passed the SPPI-test.

Marketable securities are initially recognized at fair value at trade-date, and subsequently measured at amortized cost under the effective interest
method. Interest income is recognized as finance income in the statement of profit or loss. Marketable securities are subject to impairment tests to
accommodate expected credit loss. Gains and losses are recognized as finance income or expenses in the statement of profit or loss when the specific
security or portfolio of securities is derecognized, modified or impaired.

Marketable securities, having maturity profiles of three months or less after the date of acquisition are presented as cash equivalents in the statements of
financial position, where securities having maturities of more than three months after the date of acquisition are presented separately as marketable
securities as current (i.e., those maturing within twelve months after the reporting date) or non-current assets, as appropriate.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and on-demand deposits with financial institutions, and highly liquid marketable securities with a maturity of
three months or less after the date of acquisition (trade date). Cash and cash equivalents are measured at amortized cost.

Allowance for Expected Credit Losses on Financial Assets

Financial assets comprise receivables (excluding receivables relating to VAT, other indirect tax and income tax), marketable securities and cash and cash
equivalents. Provision for bad debts is determined on the basis of a forward-looking Expected Credit Loss, or ECL model. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and the cash flows expected to be received, discounted by an
approximation of the original effective interest rate.
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For receivables, we apply a simplified approach in calculating ECLs. Therefore, we do not track changes in credit risk, but instead we assess a loss
allowance based on lifetime ECL at each reporting date. Lifetime ECLs are assessed on historical credit loss experience, adjusted for forward-looking
factors specific to the counterparts and the economic environment.

For cash, cash equivalents and marketable securities, ECLs are assessed for credit losses that result from default events that are possible within the next
twelve months, or 12-month ECL. Marketable securities have investment grade ratings, and thus, the risk from probability of default is low.
Accordingly, at initial recognition, 12-month ECL is the same as lifetime ECL. Credit risk is continuously tracked and monitored in order to identify
significant deterioration. For those credit exposures for which there have been a significant increase in credit risk since initial recognition, an allowance
is recognized for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default.

Shareholders’ Equity

The share capital comprises the nominal amount of the parent company’s ordinary shares, each at a nominal value of DKK 1, or approximately €0.13.
All shares are fully paid.

Share premium reserve comprises the amounts received, attributable to shareholders’ equity, in excess of the nominal amount of the shares issued at the
parent company’s capital increases, reduced by any expenses directly attributable to the capital increases.

Foreign currency translation reserve includes exchange rate adjustments relating to the translation of the results and net assets of foreign operations from
their functional currencies to the presentation currency. The accumulated reserve of a foreign operation is recognized in the consolidated statement of
profit or loss at the time the Company loses control, and thus cease to consolidate such foreign operation. The foreign currency translation reserve is an
unrestricted reserve that is available to be distributed as dividends to the Company’s shareholders.

Reserve for share-based payment represents the corresponding entries to the share-based payment recognized in the statement of profit or loss, arising
from warrant programs. The share-based payments reserve is an unrestricted reserve that is available to be distributed as dividends to the Company’s
shareholders.

Retained earnings or accumulated deficit represents the accumulated profits or losses from the Company’s operations. A positive reserve is available to
be distributed as dividends to the Company’s shareholders.

Leases

On January 1, 2019, the Company adopted IFRS 16, “Leases”, or IFRS 16. Thus, until December 31, 2018, leases of property, plant and equipment,
where the Company had substantially all of the risks and rewards of ownership, were classified as finance leases. Other leases were classified as
operating leases. Since no finance leases were in place at December 31, 2018, all leases were classified as operating leases, and accordingly, all lease
payments were recognized on a straight-line basis in the statement of profit or loss over the lease term. IFRS 16 was implemented by applying the
modified retrospective approach. Accordingly, no comparative information was restated. The lease liability and corresponding right-of-use assets was
measured at the present value of the remaining lease payments, discounted using an estimated incremental borrowing rate at January 1, 2019.

From January 1, 2019, contracts are assessed at inception date to identify whether they contain a lease, i.e., if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. Except for short-term leases and leases of low value assets, the
Company applies a single recognition and measurement approach as described below. For short-term leases and leases of low value assets, lease
payments are recognized on a straight-line basis over the lease term in the statement of profit or loss as research and development costs or as selling,
general and administrative expenses, as appropriate. The Company does not act as a lessor, neither does it act as a sub-lessor.
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Right-of-use Assets

Right-of-use assets are recognized at the lease commencement date, defined as the date the underlying asset is available for use. Right-of-use assets are
measured at cost, less any accumulated depreciations and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets include the amount of lease liabilities recognized, initial direct costs incurred, and lease payments made at or before the
commencement date less any incentives received. In addition, right-of-use assets also include an estimate of costs to be incurred by the Company in
dismantling or restoring the underlying asset to the condition required by the terms and condition of the lease.

Right-of-use assets are presented as part of property, plant and equipment, and depreciated on a straight-line basis over the shorter of the lease term and
the estimated useful lives of the assets.

Lease Liabilities

At the lease commencement date, lease liabilities are recognized and measured at the present value of fixed lease payments and variable lease payments
that depend on an index or a rate, whereas variable lease payments and payments related to non-lease components are excluded. Variable lease payments
that do not depend on an index or a rate are recognized as expenses in the statement of profit or loss when incurred.

When interest rates implicit in the lease contracts are not readily available, the present value of lease payments are calculated by applying the
incremental borrowing rate of the relevant entity holding the lease. Following the commencement date, the incremental borrowing rate is not changed
unless the lease term is modified, or if the lease payments are modified and this modification results from a change in floating interest rates. From the
lease commencement date and over the lease term, the carrying amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in lease term, or a change
in lease payments, including changes to future payments resulting from a change in an index used to determine such lease payments.

Trade Payables and Payables to Group Enterprises

Trade payables, accrued expenses and payables to group enterprises are measured at amortized cost.

Other Liabilities

Other liabilities comprise payables to public authorities and short-term employee benefits. Other liabilities are measured at their net-realizable values.

Contract Liabilities

Contract liabilities comprise deferred income from collaboration agreements and license agreements, where consideration received does not match the
individual deliverables with respect to amount and satisfied performance obligations. Deferred income typically arises from up-front payments under
collaboration and license agreements, relating to license grants or up-front funding of development activities.

Deferred income is measured at the fair value of the consideration received and is recognized as revenue in the statement of profit or loss when the
relevant performance obligation, to which the deferred income relates, is satisfied.

Cash Flow Statement
The cash flow statement shows cash flows from operating, investing and financing activities as well as cash and cash equivalents at the beginning and

the end of the financial year.

Cash flows from operating activities are presented using the indirect method and calculated as the profit or loss adjusted for non-cash items, working
capital changes as well as finance income, finance expenses and income taxes paid.
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Cash flows from investing activities include payments in connection with acquisitions, development, improvement and sale, etc., of intangible assets,
property, plant and equipment, and group enterprises. In addition, investing activities include acquisition and settlement of marketable securities.

Cash flows from financing activities comprise payments related to lease liabilities, and changes in the share capital of Ascendis Pharma A/S and related
costs.

The effect of exchange rate changes on cash and cash equivalents held or due in a foreign currency is presented separately from cash flows from
operating, investing and financing activities. Cash flows in currencies other than the functional currency are recognized in the cash flow statement, using
the average exchange rates.

Cash and cash equivalents comprise cash and on-demand deposits with financial institutions, and highly liquid marketable securities with a maturity of
three months or less after the date of acquisition (trade-date).

Segment Reporting

The Company is managed and operated as one operating and reportable segment. No separate operating segments or reportable segments have been
identified in relation to product candidates or geographical markets. Accordingly, except for entity wide disclosures, no segment information on business
segments or geographical markets is disclosed.

Basic EPS

Basic Earnings per Share, or EPS, is calculated as the consolidated net income or loss from continuing operations for the period divided by the weighted
average number of ordinary shares outstanding.

Diluted EPS

Diluted earnings per share is calculated as the consolidated net income or loss from continuing operations for the period divided by the weighted
average number of ordinary shares outstanding adjusted for the dilutive effect of share equivalents. If the consolidated statement of profit or loss shows
a net loss, no adjustment is made for the dilutive effect, as such effect would be anti-dilutive.

New International Financial Reporting Standards Not Yet Effective

The IASB has issued, and the European Union has adopted, a number of new or amended standards, which have not yet become effective. Therefore,
these new standards have not been incorporated in these financial statements. The financial statements are not expected to be affected by such new or
improved standards.
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Note 3 — Significant Accounting Judgements, Estimates and Assumptions

In the application of the Company’s accounting policies, management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. Judgements and estimates applied are based on historical experience
and other factors that are relevant, and which are available at the reporting date. Uncertainty concerning judgements and estimates could result in
outcomes, that require a material adjustment to assets and liabilities in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future
periods. While the application of critical accounting estimates is subject to material estimation uncertainties, management’s ongoing revisions of critical
accounting estimates have not revealed any material impact in any of the years ended December 31, 2020 or 2019.

Critical accounting judgements and key sources of estimation uncertainty, which may have a material impact on the financial statements are described in
following sections.

Revenue

Revenue is primarily generated from collaboration and license agreements, which typically involve multiple promises, and thus require significant
judgements by management on certain areas including:

Determining whether the promises in the agreements are distinct performance obligations; Identifying and constraining variable consideration in the
transaction price including milestone payments; Allocating transaction price to identified performance obligations based on their relative stand-alone
selling prices; and Determining whether performance obligations are satisfied over time, or at a point in time.

Critical judgements relating to specific revenue transactions are described below.

Identifying Performance Obligations and Allocating Transaction Price

Three license agreements with the Company’s associate VISEN, or licensee, grant the licensee exclusive rights to develop, manufacture, and
commercialize patented product candidates in Greater China, including the right to grant sub-licenses to third parties. In addition to the licenses, the
Company will provide development services and deliver clinical supply material for clinical trials within Greater China.

In determination of the performance obligations under the license agreements, the stand-alone values of the promises and the Company’s responsibility
in the development activities have been considered. Since licensed product candidates were all in phase 1 clinical trials or later stages of development,
the licensee can benefit from each promise in the contract either on their own or together with readily available resources. Accordingly, licenses,
development services, and clinical trial supplies are all considered distinct performance obligations.

Classification of Licenses as “Right-to-Use” or “Right-to-Access”

Management has considered whether the Company is obligated or expected to perform research and development activities that significantly affect the
licensee’s ability to benefit from product candidates. If the Company is contractually obligated, or is expected to perform research and development
activities affecting the stand-alone functionality of the product candidate, the license is classified as “right-to-access”. Other licenses are classified as
“right-to-use”. Since licensed products are patented drug formulas, future activities do not affect their stand-alone functionalities. Accordingly, all three
licenses have been classified as “right-to-use”, with revenue recognized at the point in time, where licensee is granted access to the intellectual property.

Share-Based Payment

IFRS 2, “Share-Based Payment” requires an entity to reflect in its statement of profit or loss and financial position, the effects of share-based payment
transactions. Warrant compensation costs are recognized as research and development costs or selling, general and administrative expenses, as
appropriate, over the vesting period, based on management’s best estimate of the number of warrants that will ultimately vests,
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which is subject to uncertainty. In addition, warrant compensation costs are measured according to the grant date fair values of the warrants granted.
Estimating fair values requires the Company to apply generally accepted valuation models and apply these models consistently according to the terms
and conditions of the specific warrant program. Under all warrant programs, the Black-Scholes option-pricing model has been applied to determine the
fair value of warrants granted. Subjective judgements and assumptions, which are subject to estimation uncertainties, need to be exercised in
determining the appropriate input to the valuation model.

See Note 7 for additional details on the Company’s warrant programs, option-pricing model input. Warrant compensation cost recognized in the
consolidated statement of profit and loss was €53.2 million and €37.5 million for the years ended December 31, 2020 and 2019 respectively.

Internally Generated Intangible Assets
Development of Drug Candidates

IAS 38, “Intangible Assets” prescribes that intangible assets arising from development projects must be recognized in the statements of financial
position if the criteria for capitalization are met. That means (1) that the development project is clearly defined and identifiable; (2) that technological
feasibility, adequate resources to complete and a market for the product or an internal use of the project can be documented; (3) that the expenditure
attributable to the development project can be measured reliably; and (4) that the Company has the intent to produce and market the product. Such an
intangible asset shall be recognized if it can be demonstrated that the future income from the development project will exceed the aggregate cost of
development, production, sale and administration of the product.

Due to the risk associated with drug development, future income from development projects related to drug candidates cannot be determined with
sufficient certainty until the development activities have been completed and the necessary marketing approvals have been obtained. Accordingly, the
Company does not recognize internally generated intangible assets at this time.

Joint Arrangements

Collaboration and license agreements within the Company’s industry are often structured so that each party contributes its respective skills in the various
phases of a development project, and significant judgement is required by management determine whether collaboration agreements comprise
customer/supplier relationship or joint arrangements where parties share risks and rewards.

It has been concluded that no joint control exists for the Company’s license agreements and the parties do not have any financial obligations on behalf of
each other. Accordingly, since neither of the license agreements are considered to be joint arrangements, these are classified as contracts with customers.

Pre-launch Inventories

In order to accommodate market demands, the Company initiates manufacturing of inventories for late-stage development product candidates prior to
obtaining marketing approvals, or pre-launch inventories.

In determining the accounting for pre-launch inventories, management considers the probability of future benefits, and accordingly, whether pre-launch
inventories qualify as assets. Manufacturing of pre-launch inventories are initiated for late-stage product candidates and are recognized as inventories.
However, since pre-launch inventories are not realizable prior to obtaining marketing approvals, pre-launch inventories are immediately written down to
zero, through research and development costs. If the marketing approval is obtained, write-downs of pre-launch inventories will be reversed through
research and development costs.

Accruals and Prepayments
Project Development Costs

Development of drug candidates requires spend of significant resources, and establishment of long-term working relationships with CROs and CMOs.
Work performed by CROs and CMOs and other project suppliers, often comprise deliveries for more than one reporting period, and where payment
terms for contractual work not necessarily reflect the stage of completion of the individual projects and activities. Accordingly, determination of the
stage of completion for ongoing project activities include estimation uncertainties as future efforts to complete the specific activity may be difficult to
predict.
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On each reporting date, all significant ongoing activities are reviewed to determine the stage of completion and compared to the invoices received.
Accruals are recognized for individual projects where stage of completion exceeds costs of invoices received. Similarly, prepayments are recognized for
invoiced costs in excess of the stage of completion. The Company has implemented accrual calculation models and policies, to ensure that consistent
accrual procedures are applied, and includes analyzing significant project stages and payment structures, comparing project milestones to planned
performance, and revisiting prior periods estimates.

As of December 31, 2020, the consolidated statement of financial position included prepaid project costs of €10.5 million and accrued project costs of
€17.0 million, compared to €5.8 million and €10.5 million, respectively, as of December 31, 2019.

Leases
Determination of Lease Term

Certain lease arrangements provide the Company with contractual rights (not obligations) to either extend the lease after the initial term, or not to
terminate the lease within the enforceable lease term, i.e., periods where lessor cannot terminate the lease. Those options cover periods in the range from
two to ten years in addition to the non-cancellable periods. Significant judgement is required by management to determine whether it is reasonably
certain to exercise an extension option, or not to exercise a termination option, upon occurrence of an event of change in circumstances, that is within
the control of the Company.

Except for the above areas, assumptions and estimates are not considered to be critical to the financial statements.
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Note 4 — Revenue

The Company’s revenue is primarily generated from three license agreements, which were entered into in 2018. The licenses grant VISEN
Pharmaceuticals, or VISEN, exclusive rights to develop and commercialize TransCon hGH, TransCon PTH and TransCon CNP in Greater China. As
consideration for the granting of such rights, the Company has received up-front, non-refundable, non-cash consideration of $40.0 million in form of
50% ownership in VISEN. Consideration received is recognized partly as license revenue, and partly as rendering of services over time. In addition to

granting exclusive rights, the Company will provide clinical trial supply and development services to VISEN.

In addition, the Parent Company charges group enterprises for rendering of services and milestone payments related to use of intellectual properties.

Revenue has been recognized in the statements of profit or loss with the following amounts:

Group Parent
(EUR’000) 2020 2019 2020 2019
Revenue from customers
Revenue from the rendering of services (recognized over time) 2,140 9,919 63,425 37,307
Sale of clinical supply (recognized at a point in time) 2,206 804 — —
Milestone payments (recognized at a point in time) — — 3,000 3,000
“Right-to-use” licenses (recognized at a point in time) 2,607 2,652 2,687 140
Total revenue (1) 6,953 13,375 69,112 40,447
Attributable to
VISEN Pharmaceuticals (1) 6,880 13,371 — —
Other collaboration partners 73 4 — —
Group enterprises — — 69,112 40,447
Total revenue 6,953 13,375 69,112 40,447
Total revenue specified per geographical location
North America 2,679 2,652 — —
China 4,274 10,723 — —
Europe — — 69,112 40,447
Total revenue 6,953 13,375 69,112 40,447

(1)  “Total revenue” includes recognition of previously deferred revenue/internal profit from associate of €3.5 million and €6.5 million for the years

ended December 31, 2020 and 2019, respectively.
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Note 5 — Segment Information

The Company is managed and operated as one business unit. No separate business areas or separate business units have been identified in relation to
product candidates or geographical markets. Accordingly, except for entity wide disclosures, we do not disclose information on business segments or

geographical markets. Entity wide disclosures regarding revenue are included in Note 4.

The Company’s intangible assets and property, plant and equipment located by country are specified below, and defines the Company’s non-current

segment assets:

(EUR’000)

Non-current segment assets
Denmark (domicile country)
North America

Germany

Total non-current segment assets
Investment in associate
Marketable securities

Other receivables

Total non-current assets

The Parent Company has no non-current segment assets outside Denmark (domicile country).

Note 6 — Research and Development Cost

Research and development costs are specified by their nature in the following table:

(EUR’000)

Research and development costs
Employee costs

Depreciation

Other external costs

Total research and development cost

Group
2020 2019
20,288 15,738
85,476 27,275
8,065 5,551
113,829 48,564
9,176 15,538
115,280 —
1,375 1,463
239,660 65,565
Group Parent
2020 2019 2020 2019
92,468 61,890 42,728 27,110
7,311 5,282 1,758 1,700
161,125 124,449 66,615 50,627
260,904 191,621 111,101 79,437
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Note 7 — Employee costs

Group Parent
(EUR’000) 2020 2019 2020 2019
Employee costs
Wages and salaries 77,374 49,142 34,180 22,005
Share-based payment 53,170 37,486 31,315 20,300
Pension costs (defined contribution plans) 943 648 846 577
Social security costs 5,358 3,613 140 103
Total employee costs 136,845 90,889 66,481 42,985
Included in the profit or loss
Research and development costs 92,468 61,890 42,728 27,110
Selling, general, and administrative expenses 44,377 28,999 23,753 15,875
Total employee costs 136,845 90,889 66,481 42,985
Average number of employees 410 274 186 123

Key Management Personnel includes the Board of Directors and Executive Board and comprises seven and two persons, respectively, for all years
presented.

Compensation to Key Management Personnel comprises salaries, participation in annual bonus schemes, and share-based compensation. Share-based
compensation is elaborated in further details in the section “Share- based Payment”.

Compensation to Key Management Personnel is summarized below:

Board of Executive

Directors Board Total
(EUR’000) 2020 2019 2020 2019 2020 2019
Employee costs
Wages and salaries 250 265 2,372 1,815 2,622 2,080
Share-based payment 1,913 1,864 6,359 5,303 8,272 7,167
Social security costs — — 100 94 100 94
Total employee costs 2,163 2,129 8,831 7,212 10,994 9,341

Share-based payment

Ascendis Pharma A/S has established warrant programs, equity-settled share-based payment transactions, as an incentive for all employees, members of
the Board of Directors and select external consultants.

Warrants are granted by the Board of Directors in accordance with authorizations given to it by the shareholders of Ascendis Pharma A/S. As of
December 31, 2020, 10,864,718 warrants had been granted, of which 19,580 warrants have been cancelled, 4,176,645 warrants have been exercised,
2,168 warrants have expired without being exercised, and 518,321 warrants have been forfeited. As of December 31, 2020, the Board of Directors was
authorized to grant up to 762,569 additional warrants to employees, board members and select consultants without preemptive subscription rights for the
shareholders of Ascendis Pharma A/S. Each warrant carries the right to subscribe for one ordinary share of a nominal value of DKK 1. The exercise
price is fixed at the fair market value of the Company’s ordinary shares at the time of grant as determined by the Board of Directors. Vested warrants
may be exercised in two or four annual exercise periods as described below. Apart from exercise prices and exercise periods, the programs are similar.

Vesting Conditions

Warrants issued generally vest over 48 months with 1/48 of the warrants vesting per month from the date of grant. However, effective from January
2015, certain warrants issued to board members vest over 24 months with 1/24 of the warrants vesting per month from the date of grant.
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Warrants generally cease to vest from the date of termination in the event that (i) the warrantholder terminates the employment contract and the
termination is not a result of breach of the employment terms by the Company, or (ii) in the event that the Company terminates the employment contract
and the warrantholder has given the Company good reason to do so. The warrantholder will, however, be entitled to exercise vested warrants in the first
exercise period after termination.

In the event that the employment contract is terminated and the warrantholder has not given the Company good reason to do so, the warrantholder may
keep the right to continued vesting and exercise of warrants as if the employment was still in effect. In such case, any expense not yet recognized for the
outstanding warrants is recognized immediately.

Warrants issued to consultants, advisors and board members only vest so long as the consultant, advisor or board member continues to provide services
to the Company.

Exercise Periods

Vested warrants may be exercised during certain exercise periods each year. At December 31, 2020, for 403,467 outstanding warrants, granted in the
period 2012 to 2014, there are two annual exercise periods that continue for 21 days from and including the day after the publication of (i) the annual
report notification—or if such notification is not published—the annual report and (ii) the interim report (six-month report). For these warrants, the last
exercise period is 21 days from and including the day after the publication of our interim report for the first half of 2023. At December 31, 2020, for
52,323 outstanding warrants granted in connection with the Preference D financing, there are four annual exercise periods that continue for 21 days
following the day of publication of (i) an interim report (three-month report); (ii) the annual report notification—or if such notification is not published
—the annual report; (iii) the interim report (six-month report); and (iv) the interim report (nine-month report). For these warrants, the last exercise
period is 21 days following the publication of the interim report (nine-month report) in 2023. At December 31, 2020, for 5,692,214 warrants granted on
or after December 18, 2015, there are four annual exercise periods; each exercise period begins two full trading days after the publication of the public
release of our earnings data of a fiscal quarter and continues until the end of the second-to-last trading day in which quarter the relevant earnings release
is published. The warrants granted in December 2015 and later expire ten years after the grant date.

In the event of liquidation, a merger, a demerger, a sale or share exchange of more than 50% of the Company’s share capital, the warrantholders may be
granted an extraordinary exercise period immediately prior to the transaction in which warrants may be exercised.

Warrants not exercised by the warrantholder during the last exercise period shall become null and void without further notice or compensation or
payment of any kind to the warrantholder.

If the warrantholder is a consultant, advisor or board member, the exercise of warrants is conditional upon the warrantholder’s continued service to the
Company at the time the warrants are exercised. If the consultant’s, advisor’s or board member’s relationship with the Company should cease without
this being attributable to the warrantholder’s actions or omissions, the warrantholder shall be entitled to exercise vested warrants in the pre-defined
exercise periods.

Adjustments

Warrantholders are entitled to an adjustment of the number of warrants issued and/or the exercise price applicable in the event of certain corporate
changes. Events giving rise to an adjustment include, among other things, increases or decreases to our share capital at a price below or above market
value, respectively, the issuance of bonus shares, changes in the nominal value of each share, and payment of dividends in excess of 10% of the
Company’s equity.

On January 13, 2015, in preparation for the Company’s IPO, the shareholders decided at an extraordinary general meeting to issue bonus shares in the
ratio of 3:1 of the Company’s authorized, issued and outstanding ordinary and preference shares. The decision had a corresponding impact on the
number of warrants issued and the exercise prices for outstanding warrants. Accordingly, the number of warrants was adjusted upwards in the ratio of
3:1 with a corresponding downward adjustment of the exercise prices in the ratio of 3:1. The effect of the bonus shares has been retrospectively reflected
in all periods presented in these financial statements.



Notes to the Financial Statements

43

Warrant Activity

The following table specifies number and weighted average exercise prices of, and movements in warrants during the year:

Outstanding at January 1, 2019
Granted during the year

Exercised during the year (1)
Forfeited during the year

Expired during the year
Outstanding at December 31, 2019

Vested at the reporting date
Granted during the year

Exercised during the year(1)
Forfeited during the year

Expired during the year
Outstanding at December 31, 2020

Vested at the reporting date

Weighted
Average
Exercise
Total Price
Warrants EUR
5,611,629 29.03
1,300,600 97.01
(1,058,722) 16.33
(33,296) 58.49
5,820,211 46.36
2,705,693 24.93
1,485,931 137,57
(905,395)  30.56
(252,743) 64.99
6,148,004 69.97
3,044,827 37.29

(1) The weighted average share price (listed in $) at the date of exercise was €128.32 and €108.54 for the years ended December 31, 2020 and 2019,

respectively.

The following table specifies the weighted average exercise prices and weighted average remaining contractual life for outstanding warrants at

December 31, 202

Granted in 2012 —
Granted in 2018
Granted in 2019
Granted in 2020
Outstanding at D

0, per grant year.

2017

ecember 31, 2020

Weighted

Average Weighted

Exercise Average
Number of Price Life
Warrants EUR (months)
2,247,134 20.83 66
1,288,400 54.56 94
1,143,436 96.98 105
1,469,034 137.63 117
6,148,004 69.97 91

At December 31, 2020, the exercise prices of outstanding warrants under the Company’s warrant programs range from €6.48 to €145.50 depending on
the grant dates. The range of exercise prices for outstanding warrants was €6.48 - €107.14 for the year ended December 31, 2019.

The weighted average remaining life for outstanding warrants was 94 months for the year ended December 31, 2019.

Warrant Compensation Costs

Warrant compensation cost is recognized in the statements of profit or loss over the vesting period of the warrants granted.

Warrant compensation costs are determined with basis in the grant date fair value of the warrants granted and recognized over the vesting period. Fair

value of the warrants is calculated at the grant dates by use of the
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Black-Scholes Option Pricing model with the following assumptions: (1) an exercise price equal to the estimated market price of the Company’s shares
at the date of grant; (2) an expected lifetime of the warrants determined as a weighted average of the time from grant date to date of becoming
exercisable and from grant date to expiry of the warrants; (3) a risk free interest rate equaling the effective interest rate on a Danish government bond
with the same lifetime as the warrants; (4) no payment of dividends; and (5) a volatility for comparable companies for a historic period equaling the
expected lifetime of the warrants. The expected volatility reflects the assumption that the historical volatility over a period similar to the life of the
warrants is indicative of future trends. The expected volatility has been calculated using a simple average of daily historical data of comparable publicly

traded companies, as we do not have sufficient data for the volatility of the Company’s own share price.

The following table summarizes the input to the Black-Scholes Option Pricing model and the calculated fair values for warrant grants in 2020 and

2019:

Expected volatility
Risk-free interest rate

Expected life of warrants (years)
Weighted average exercise price
Fair value of warrants granted in the year

2020 2019
52 -55% 52— 54%
(0.93) - (0.77) -
(0.32)% (0.05)%
5.05-7.10 5.05-7.10
€137.57 €97.01
€48.43-75.77  €27.24-55.64
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Note 8 — Principal Accountant Fees and Services
The following table sets forth, for each of the years indicated, the fees billed by the Company’s independent public accountants and the proportion of
each of the fees out of the total amount billed by the accountants.

Group
(EUR’000) 2020 2019
Principal accountant fees and services
Audit fees 599 700
Tax fees 104 7
All other fees 2 —
Total principal accountant fees and services 725 707
Note 9 — Finance Income and Finance Expenses

Group Parent

(EUR’000) 2020 2019 2020 2019
Finance income
Interest income 1,812 10,056 1,780 10,007
Interest income from group enterprises — — 14,882 10,318
Exchange rate gains — 7,747 7,745

Total finance income

Finance expenses

Interest expense

Interest expenses to group enterprises
Exchange rate losses

Total finance expenses

1,812 17,803 16,662 28,070

1,918 1,221 524 485
— — 359 359

78,924 — 78912 —

80,842 1,221 79,795 844

Interest income and interest expenses relate to financial assets and liabilities measured at amortized cost. Interest expense on lease liabilities are
specified in Note 17. Exchange rate losses primarily relate to U.S. Dollar/Euro fluctuations pertaining to the Company’s, cash, cash equivalents and

marketable securities.
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Note 10 — Tax on Profit/Loss for the Year and Deferred Tax
Group Parent

(EUR’000) 2020 2019 2020 2019
Tax on profit/(loss) for the year:
Current tax (expense)/income 219 234 363 (950)

219 234 363 (950)
Tax for the year can be explained as follows:
Profit/(loss) before tax (419,174) (218,250) (175,595) (54,481)
Tax at the Danish corporation tax rate of 22% 92,218 48,015 38,631 11,986
Tax effect of:
Non-deductible costs (11,815) (8,249) (7,007) (4,468)
Additional tax deductions 24,564 10,875 12,999 10,539
Impact from associate (1,326) (1,680) — —
Other effects including effect of different tax rates 2,673 1,602 896 (1,451)
Deferred tax asset, not recognized (106,095) (50,329) (45,156) (17,556)
Tax on profit/(loss) for the year 219 234 363 (950)
Effective tax rate 0.05% (0.11)% (0.21)% 1.74%

Group Parent

(EUR’000) 2020 2019 2020 2019
Specification of Deferred Tax Assets
Tax deductible losses 227,234 123,234 73,432 27,777
Other temporary differences 7,726 5,631 1,741 2,240
Deferred tax asset, not recognized (234,960) (128,865) (75,173) (30,017)
Total Deferred Tax Assets at December, 31 0 0 0

No changes to deferred tax have been recognized in the statements of profit or loss for 2020 or 2019. Deferred tax assets have not been recognized in the
statements of financial position due to uncertainty relating to future utilization. The deferred tax asset can be carried forward without timing limitations.

The Company had tax losses carried forward of €1,043.8 million (Parent Company: €1,002.9 million) and

€560.2 million (Parent Company: €560.2 million) at December 31, 2020 and December 2019, respectively. Tax losses can be carried forward infinitely,
where certain limitations exist for amounts to be utilized each year. Under Danish tax legislation, tax losses may be partly refunded by the tax authorities
to the extent such tax losses arise from research and development activities. For the year ended December 31, 2020, the jointly taxed Danish entities had
a negative taxable income, and accordingly were entitled to a tax refund of approximately €0.7 million for each of the years ended December 31, 2020
and 2019, respectively. The Company is entitled to additional tax deductions determined by annual warrants, exercised by employees. For the year
ended December 31, 2020, the Company was entitled to additional tax deductions of €16.3 million, compared to €10.2 million for the year ended
December 31, 2019. The Company is entitled to future tax deductions, which depends on the timing and amounts of warrant exercises, and accordingly,
future additional tax deductions are subject to uncertainties. Please refer to Note 7 regarding descriptions of warrant programs.

The parent company Ascendis Pharma A/S is jointly taxed with its Danish subsidiaries. The current Danish corporation tax is allocated between the
jointly taxed Danish companies in proportion to their taxable income (full absorption with refunds for tax losses). These companies are taxed under the
on-account tax scheme.
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Note 11 — Intangible Assets

(EUR’000)

Cost

At January 1, 2019
Additions

Disposals

Foreign exchange translation
At December 31, 2019
Additions

Disposals

Foreign exchange translation
At December 31, 2020
Accumulated amortization and impairments
At January 1, 2019
Amortization charge
Impairment charge

Disposals

Foreign exchange translations
December 31, 2019
Amortization charge
Impairment charge

Disposals

Foreign exchange translations
At December 31, 2020
Carrying amount

At December 31, 2019

At December 31, 2020

Group

Goodwill

Software

Total

3,495

3,495

3,495

2,222

5,717

3,495

3,495

3,495

2,222

5,717
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Parent

Acquired

intellectual
(EUR’000) Software property Total
Cost
At January 1, 2019 — 1,326 1,326
Additions — — —
Disposals — _ —

Foreign exchange translation — — —
At December 31, 2019 — 1,326 1,326
Additions 2,222 — 2,222

Disposals — — —
Foreign exchange translation — — —
At December 31, 2020 2,222 1,326 3,548
Accumulated amortization and impairments

At January 1, 2019 — (1,326) (1,326)

Amortization charge — — —
Impairment charge — — —
Disposals — _ —
Foreign exchange translations — _ —
December 31, 2019 — (1,326) (1,326)
Amortization charge — — —
Impairment charge — — —
Disposals — — —
Foreign exchange translations — _ _
At December 31, 2020 — (1,326) (1,326)
Carrying amount

At December 31, 2019 _ _ _

At December 31, 2020 2,222 — 2,222

Software relates to development activities on Enterprise Resource Planning system and is under development at the reporting date. The system
was taken into use at January 1, 2021. Of total additions, €0.5 million and

€0 million was unpaid at December 31, 2020 and 2019, respectively.

Due to the risk associated with drug development, future income from development projects cannot be determined with sufficient certainty until the
development activities have been completed and the necessary marketing approvals have been obtained. Accordingly, at the reporting date, no internally
generated intangible assets from development of pharmaceutical drug candidates have been recognized. Thus, all research and development costs
incurred for the years ended December 31, 2020 and 2019, were recognized in the statements of profit or loss.

Goodwill relates to the acquisition of Complex Biosystems GmbH (now Ascendis Pharma GmbH) in 2007. Goodwill was calculated as the excess
amount of the purchase price to the fair value of identifiable assets acquired, and liabilities assumed at the acquisition date. Ascendis Pharma GmbH was
initially a separate technology platform company but is now an integral part of the Company’s research and development activities, including significant
participation in the development services provided to our external collaboration partners. Accordingly, it is not possible to look separately at Ascendis
Pharma GmbH when considering the recoverable amount of the goodwill. Goodwill is monitored and tested for impairment on a consolidated level as
the Company is considered to represent one cash-generating unit. Goodwill is tested for impairment on an annual basis at December 31, or more
frequently, if indications of impairment are identified. There have been no impairments recognized in any of the periods presented.
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The recoverable amount of the cash-generating unit is determined based on an estimation of the Company’s fair value less costs of disposal. We have
determined the fair value of goodwill after taking into account the market value of the Company’s ADSs as of the reporting date. The computation of the
market value including an estimation of selling costs, significantly exceeded the carrying amount of the net assets, leaving sufficient value to cover the
carrying amount of goodwill. Considering the excess value, we have concluded that no further assumptions need to be applied in determining whether
goodwill is impaired.
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Note 12 — Property, Plant and Equipment
Group
Leasehold
Improve- Right-of-
Plant and Other ments Use
(EUR’000) Machinery Equipment Use Assets Assets Total
Cost
At January 1, 2019 5,645 2,595 875 — 9,115
Adoption of IFRS 16, “Leases” — — — 18,437 18,437
Additions 2,393 1,499 3,418 21,225 28,535
Disposals — (154) @) — (161)
Foreign exchange translation — 4 2 457 463
December 31, 2019 8,038 3,944 4,288 40,119 56,389
Additions 7,169 1,635 4,849 64,582 78,235
Disposals (296) (221) (14) — (531)
Foreign exchange translation (289) (183) (588) (5,135) (6,195)
At December 31, 2020 14,622 5,175 8,535 99,566 127,898
Accumulated depreciation
At January 1, 2019 (3,448) (954) (388) — (4,790)
Depreciation charge (523) (758) (170) (5,237) (6,688)
Disposals — 154 — — 154
Foreign exchange translation — (5) — 9 4
December 31, 2019 (3,971) (1,563) (558) (5,228) (11,320)
Deprecation charge (1,030) (956) (605) (6,857) (9,448)
Disposals 204 191 7 — 402
Foreign exchange translation 16 41 22 501 580
At December 31, 2020 (4,781) (2,287) (1,134) (11,584) (19,786)
Carrying amount:
At December 31, 2019 4,067 2,381 3,730 34,891 45,069
At December 31, 2020 9,841 2,888 7,401 87,982 108,112
Assets under construction amounts to €2.3 million and €2.7 million at December 21, 2020 and 2019, respectively. Of total additions, €1.0 million and
€2.1 million was unpaid at December 31, 2020 and 2019, respectively.
Depreciation charges are specified below:
Group
(EUR’000) 2020 2019
Depreciation charges
Research and development costs 7,311 5,282
Selling, general and administrative expenses 2,137 1,406
Total depreciation charges 9,448 6,688
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Parent
Leasehold
Other Improve-
(EUR’000) Equipment ments Right-of- Total
Cost
At January 1, 2019 1,391 — — 1,391
Adoption of IFRS 16, “Leases” — — 12,425 12,425
Additions 467 — 112 579
Disposals — — — —
Foreign exchange translation — — — —
At December 31, 2019 1,858 — 12,537 14,395
Additions 87 240 2,842 3,169
Disposals (59) — — (59)
Foreign exchange translation — — —
At December 31, 2020 1,886 240 15,379 17,505
Accumulated depreciation
At January 1, 2019 (414) — — (414)
Depreciation charge (328) — (1,903) (2,231)
Disposals — — — —
December 31, 2019 (742) — (1,903) (2,645)
Deprecation charge (414) — (1,931) (2,345)
Disposals 59 — — 59
At December 31, 2020 (1,097) — (3,834) (4,931)
Carrying amount
At December 31, 2019 1,116 — 10,634 11,750
At December 31, 2020 789 240 11,545 12,574
Of total additions, €0.3 million and €0.0 million was unpaid at December 31, 2020 and 2019, respectively. Depreciation charges are specified below:
Parent
(EUR’000) 2020 2019
Depreciation charges
Research and development costs 1,758 1,700
Selling, general and administrative expenses 587 531
Total depreciation charges 2,345 2,231
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Note 13 —Investment in Associate

VISEN Pharmaceuticals, or VISEN, was formed in November 2018. The Company has granted VISEN exclusive rights to develop and commercialize
TransCon hGH, TransCon PTH and TransCon CNP in Greater China, and as consideration for the granting of such rights has received a 50% ownership
of VISEN. The other investors contributed, in aggregate, $40.0 million in cash as their consideration for remaining 50% ownership.

VISEN is a private entity not listed on any public exchange, with business activities within development, manufacturing and commercialization of
endocrinology rare disease therapies in Greater China. The Company’s interest in VISEN is accounted for as an associate using the equity method in the

consolidated financial statements as the Company has determined that it has significant influence but not joint control.

The following table illustrates the summarized relevant financial information of VISEN:

VISEN Pharmaceuticals

Principal place of business: China

Ownership (at December 31, 2020): 50%

Group

(EUR’000) 2020 2019
Statement of profit or loss
Profit/(loss) for the year from continuing operations (19,049) (16,226)
Total comprehensive income (19,049) (16,226)
Statement of financial position
Non-current assets 16,635 23,291
Current assets 20,373 32,446
Total assets 37,008 55,737
Equity 33,708 53,820
Non-current liabilities 152 250
Current liabilities 3,148 1,667
Total equity and liabilities 37,008 55,737
Company’s share of equity before eliminations 16,854 26,910
Elimination of internal profit recognized at December 31 (7,678) (11,372)
Company’s share of equity 9,176 15,538
Investment in associate at December 31 9,176 15,538

Revenue from VISEN, recognized in the consolidated statement of profit or loss is disclosed in Note 4. Trade receivable balance with VISEN at
December 31, 2020 and 2019 was €0.2 million and €0.8 million, respectively. VISEN requires the Company’s consent to distribute dividends and incur
indebtedness outside the normal course of business.

On January 8, 2021, the Company entered into an equity investment of $12.5 million as part of VISENS $150 million Series B financing. Please refer to
Note 24 regarding subsequent events.
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Note 14 — Other Receivables

Other receivables comprise following:

Group Parent
(EUR’000) 2020 2019 2020 2019
Other receivables
Deposits 1,375 1,463 951 949
Income tax receivables 778 1,473 739 1,473
VAT receivables 5,276 2,797 3,928 1,703
Other receivables 903 339 887 —
Total other receivables 8,332 6,072 6,505 4,125
Classified based on expected realization
Non-current assets 1,375 1,463 951 949
Current assets 6,957 4,609 5,554 3,176

Total other receivables 8,332 6,072 6,505 4,125
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Note 15 — Share Capital
The share capital of Ascendis Pharma A/S consists of 53,750,386 fully paid shares at a nominal value of DKK 1, all in the same share class.

The number of shares of Ascendis Pharma A/S are as follows:

(EUR’000) 2020 2019 2018 2017 2016
Changes in share capital

Beginning of year 47,985,837 42,135,448 36,984,292 32,421,121 25,128,242
Increase through cash contribution 5,764,549 5,850,389 5,151,156 4,563,171 7,292,879
End of year 53,750,386 47,985,837 42,135,448 36,984,292 32,421,121

Note 16 — Distributable Equity
Share Premium Reserve

Share premium comprises the amounts received, attributable to shareholders’ equity, in excess of the nominal amount of the shares issued at the parent
company’s capital increases, reduced by any expenses directly attributable to the capital increases. Under Danish legislation, share premium is an
unrestricted reserve that is available to be distributed as dividends to a company’s shareholders. Also, under Danish legislation, the share premium
reserve can be used to offset accumulated deficits.

Foreign Currency Translation Reserve

Exchange rate differences relating to the translation of the results and net assets of the Company’s foreign operations and associate from their functional
currencies to the Company’s presentation currency are recognized directly in other comprehensive income and accumulated in the foreign currency
translation reserve. The foreign currency translation reserve is an unrestricted reserve that is available to be distributed as dividends to a company’s
shareholders.

Share-Based Payment Reserve

Warrants granted under the Company’s warrant programs carry no rights to dividends and no voting rights. The share-based payment reserve represents
the fair value of warrants recognized from grant date. Further details of the warrant programs are provided in Note 7. Share-based payment reserve is an
unrestricted reserve that is available to be distributed as dividends to a company’s shareholders.

Retained Earnings or Accumulated Deficits

Retained earnings or accumulated deficits represent the accumulated profit or losses from the Company’s operations. A positive balance of retained
earnings is available to be distributed as dividends to a company’s shareholders.



Notes to the Financial Statements 55

Note 17 — Leases

The Company primarily leases office and laboratory facilities. Lease arrangements contain a range of different terms and conditions and are typically
entered into for fixed periods. Generally, the lease terms are between two and eleven years, and in addition, in order to improve flexibility to the
Company’s operations, may provide the Company with options to extend the lease, or terminate the lease within the enforceable lease term. In the
Company’s current lease portfolio, extension and termination options range between two to ten years, in addition to the non-cancellable period.

To accommodate the current and future development of the Company, additional leases related to office facilities were entered into in 2020 and included
recognition of right-of-use assets of €64.6 million (Parent Company: €2.8 million). In December 2020, the Company entered into two office facility
leases in Denmark, which commence in the first quarter of 2021. The leases are enforceable until January 2037, and July 2029, respectively, whereas the
Company has rights to terminate the leases in January 2027, and July 2026, respectively. In addition, a new lease is expected to commence in 2021, and
relates to laboratory facilities in Heidelberg, Germany.

Lease liabilities and Payments

Development in lease liabilities are specified below:

Group
Foreign
exchange
translation
Beginning Accretion of  Cash out- (non-cash End of
(EUR’000) of period Additions interests flow(2) item) period
Lease liabilities
December 31, 2020 36,619 64,582 1,617 (5,990) (4,853) 91,975
December 31, 2019 17,700(2) 21,240 1,014 (3,870) 535 36,619
Parent
Foreign
exchange
translation
Beginning Accretion of Cash out- (non-cash End of
(EUR’000) of period Additions interests flow(2) item) period
Lease liabilities
December 31, 2020 10,758 2,842 244 (2,088) 36 11,792
December 31, 2019 11,914(1) 112 280 (1,589) 41 10,758

(1) Beginning balance, December 31, 2019, includes the impact from implementing IFRS 16.

(2) Total cash outflow, including prepaid leases was €6.0 million (Parent Company: €2.1 million) and €4.5 million (Parent Company: €2.1 million) for
the years ended December 31, 2020 and 2019, respectively.

The maturity analysis of lease liabilities is disclosed in Note 20, “Financial Risk Management and Financial Instruments” in the section “Liquidity Risk
Management”.
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Expenses Relating to Leases

The following expenses relating to lease activities are recognized in the statements of profit or loss:

Group Parent

(EUR’000) 2020 2019 2020 2019
Lease expense

Depreciations (research and development, Note 12) 4,885 3,943 1,448 1,451
Depreciations (general and administration), Note 12) 1,972 1,294 483 452
Expenses relating to short term leases and leases of low value assets 470 202 221 65
Lease interests (Note 9) 1,617 1,014 244 280
Total lease expense 8,944 6,453 2,396 2,248

Note 18 — Contract Liabilities

Deferred income was €0.4 million (Parent Company: €5.3 million) and €0.9 million (Parent Company: €8.0 million), for the years ended December 31,
2020 and 2019, respectively, and relates to partially satisfied performance obligations regarding feasibility studies and research and development of
licensed product candidates. The remaining balances of deferred income are recognized as revenue as services are transferred.

Revenue recognized from deferred income was €1.0 million (Parent Company: €2.7 million) and €6.1 million (Parent Company: €0.1 million) for the
years ended December 31, 2020 and 2019, respectively.

Note 19 — Other Commitments and Contingencies

Contractual commitments for the construction of property, plant and equipment were €15.8 million and €8.5 million for the years ended December 31,
2020 and 2019, respectively. With certain suppliers, the Company has agreed minimum commitments related to the manufacturing of product supply,
subject to continuous negotiation and adjustments according to the individual contractual terms and conditions. Delivery of product supply is recognized
when the Company obtains control of the goods.

In addition, the Company has entered into short-term leases and leases of low value assets, contracts of various lengths in respect of research and
development with Clinical Research Operators, IT and facility related services. Costs relating to those commitments are recognized as services are
received.

We are not aware of any significant legal claims or disputes.

Letter of Support — Parent Company

The Parent Company has provided letters of support to its four wholly owned subsidiaries Ascendis Pharma Endocrinology Division A/S, Ascendis
Pharma Bone Diseases A/S, Ascendis Pharma Growth Disorders A/S and Ascendis Pharma Oncology Division A/S. Each of the four subsidiaries have
accumulated losses in excess of their paid-in capital and, to support the companies, the Parent Company has confirmed the technical and financial
support that it has committed and further will commit for the period until May 31, 2022.

At December 31, 2020, Ascendis Pharma Endocrinology Division A/S, Ascendis Pharma Bone Diseases A/S, Ascendis Pharma Growth Disorders A/S
and Ascendis Pharma Oncology Division A/S reported negative net assets of €410.3 million, €115.1 million, €89.5 million and €28.1 million,
respectively.

Ascendis Pharma A/S undertakes to make all reasonable technical efforts to support the companies to conduct all pre-clinical, manufacturing, clinical
and regulatory activities with their product candidates for the period. In addition, Ascendis Pharma A/S undertakes to provide the companies with the
necessary funds to ensure that the companies can conduct their activities for the period in compliance with Danish company regulation and to ensure
that the companies can meet their financial obligations as they fall due during the period.
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Note 20 — Financial Risk Management and Financial Instruments

Financial assets and liabilities comprise following:

Group Parent
(EUR’000) 2020 2019 2020 2019
Financial assets
Trade receivables 387 804 — —
Receivables from group enterprises — — 778,205 497,160
Other receivables 2,251 1,463 1,826 949
Marketable securities 249,558 — 249,558 —
Cash and cash equivalents 584,517 598,106 494,328 567,105
Financial assets measured at amortized costs 836,713 600,373 1,523,917 1,065,214
Financial liabilities
Lease liabilities 91,975 36,619 11,792 10,758
Trade payables 21,897 27,765 3,117 13,517
Payables to group enterprises — — 15,340 15,532
Financial liabilities measured at amortized costs 113,872 64,384 30,249 39,807

Marketable Securities

Marketable securities are measured at amortized cost, and fair values are determined based on quoted market prices (Level 1 in the fair value hierarchy).
The composition of the portfolio and its fair values are specified in following table (The Company did not hold any marketable securities at December
31, 2019):

Carrying Fair
(EUR’000) amount value
December 31, 2020
Marketable securities
U.S. Treasury bills 46,243 46,245
U.S. Government Bonds 62,088 62,101
Commercial papers 10,583 10,581
Corporate bonds 121,282 121,234
Agency bonds 9,362 9,369
Total marketable securities 249,558 249,530
Classified based on maturity profile
Non-current assets 115,280 115,277
Current assets 134,278 134,253
Total marketable securities 249,558 249,530
Specified by rate structure
Fixed rate 175,757 175,732
Floating rate 16,975 16,972
Zero-coupon 56,826 56,826
Total marketable securities 249,558 249,530
Specified by credit-rating
AAA-—- AA- 93,229 93,240
A+-—A- 99,503 99,464
A-1+ 56,826 56,826

Total marketable securities 249,558 249,530
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Capital Management

The Company mange capital to ensure that all group enterprises will be able to continue as going concern while maximizing the return to shareholders
through the optimization of debt and equity balances. The overall strategy in this regard has remained unchanged since 2012.

The Company’s capital structure consists only of equity comprising issued capital, reserves and retained earnings/accumulated deficits. Although the
Company is not subject to any externally imposed capital requirements, the capital structure is reviewed on an ongoing basis. Since the Company does
not hold external debt, such review currently comprises a review of the adequacy of our capital compared to the resources required for carrying out
ordinary activities.

Financial Risk Management Objectives

The Company regularly monitor the access to domestic and international financial markets, manage the financial risks relating to its operations, and
analyze exposures to risk, including market risk, such as foreign currency risk and interest rate risk, credit risk and liquidity risk.

The Company’s financial risk exposure and risk management policies are described in following sections.

Market Risk

The Company’s activities expose the group enterprises to the financial risks of changes in foreign currency exchange rates and interest rates. Derivative
financial instruments are not applied to manage exposure to such risks.

Foreign Currency Risk Management

The Company is exposed to foreign exchange risks arising from various currency exposures, primarily with respect to the U.S. Dollar, or USD, the
British Pound, or GBP, and the Danish Krone, or DKK. Foreign exchange rate risks are unchanged to prior year. The proceeds from the series D
financing in November 2014, the IPO in February 2015 and follow-on offerings, the latest being in July 2020, were in USD. The exposure from foreign
exchange risks are managed by maintaining cash positions in the currencies in which the majority of future expenses are denominated, and payments are
made from those reserves.

Foreign Currency Sensitivity Analysis

There is an official target zone of 4.50% between DKK and EUR, which limits the likelihood of significant fluctuations between those two currencies in
a short timeframe.

At December 31, 2020, the net carrying amount of the Company’s monetary assets and liabilities was €702.1 million, where the direct exposure from
USD (USD monetary assets and liabilities held by non-USD entities) was €797.9, which primarily related to the proceeds from the follow-on offering
completed in July 2020 and marketable securities.

The following table details how a strengthening of the USD and the GBP would impact profit and loss and equity before tax at the reporting date. A
similar weakening of the USD and the GBP would have the opposite effect with similar amounts. A positive number indicates an increase in profit or
loss and equity before tax, while a negative number indicates the opposite. The sensitivity analysis is deemed representative of the inherent foreign
exchange risk associated with the operations.
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Group
Hypothetical impact on
consolidated financial statements
Increase

Nominal in foreign Profit or loss Equity before
(EUR’000) position exchange rate before tax tax
December 31, 2020
USD/EUR 797,927 10% 79,793 79,793
GBP/EUR 1,555 10% 155 155
December 31, 2019
USD/EUR 477,764 10% 47,776 47,776
GBP/EUR (858) 10% (86) (86)

Parent
Hypothetical impact on
separate financial statements
Increase

Nominal in foreign Profit or loss Equity before
(EUR’000) position exchange rate before tax tax
December 31, 2020
USD/EUR 799,808 10% 79,981 79,981
GBP/EUR 3,233 10% 323 323
December 31, 2019
USD/EUR 480,999 10% 48,100 48,100
GBP/EUR 242 10% 24 24

Interest Rate Risk Management

The Company has no interest-bearing debt to third parties. In addition, since the Company holds no derivatives or financial assets and liabilities
measured at fair value, the exposure to interest rate risk primarily relates to the interest rates for cash, cash equivalents and marketable securities. Future
interest income from interest- bearing bank deposits and marketable securities may fall short of expectations due to changes in interest rates.

The effect of interest rate fluctuations are not considered a material risk to the Company’s financial position. Accordingly, no interest sensitivity analysis
has been presented.

Credit Risk Management

The Company has adopted an investment policy with the primary purpose of preserving capital, fulfilling liquidity needs and diversifying the risks
associated with cash, cash equivalents and marketable securities. This investment policy establishes minimum ratings for institutions with which the
Company holds cash, cash equivalents and marketable securities, as well as rating and concentration limits for marketable securities held.

All material counterparties are considered creditworthy. While the concentration of credit risk may be significant, the credit risk for each individual
counterpart is considered to be low. The exposure to credit risk primarily relates to cash, cash equivalents, and marketable securities. The credit risk on
bank deposits is limited because the counterparties, holding significant deposits, are banks with high credit-ratings (minimum A3/A-) assigned by
international credit-rating agencies. The banks are reviewed on a regular basis and deposits may be transferred during the year to mitigate credit risk. On
each reporting date, the Company consider the risk of expected credit loss on bank deposits, including the hypothetical impact arising from the
probability of default, which is considered in conjunction with the expected loss caused by default by banks with similar credit ratings and attributes. In
line with previous periods, this assessment did not reveal a material impairment loss, and accordingly no provision for expected credit loss has been
recognized.
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Since March 2020, in order to mitigate the concentration of credit risks on bank deposits and to preserve capital, a portion of the bank deposits have
been placed into primarily U.S. government bonds, treasury bills, corporate bonds, and commercial papers. The Company’s investment policy, approved
by the Board of Directors, only allows investment in marketable securities having investment grade credit-ratings, assigned by international credit-rating
agencies. Accordingly, the risk from probability of default is low. The risk of expected credit loss over marketable securities has been considered,
including the hypothetical impact arising from the probability of default, which is considered in conjunction with the expected loss caused by default
from securities with similar credit rating and attributes. This assessment did not reveal a material expected credit loss, and accordingly no provision for
expected credit loss has been recognized.

For other assets, including deposits and receivables, the credit risk is considered low and no provision for expected credit loss has been recognized.

Liquidity Risk Management

Historically, the risk of insufficient funds has been addressed through proceeds from sale of the Company’s securities in private and public offerings.

Liquidity risk is managed by maintaining adequate cash reserves and banking facilities, and by matching the maturity profiles of financial assets
(including marketable securities), with cash-forecasts (including payment profiles on liabilities). The risk of shortage of funds is monitored, using a
liquidity planning tool, to ensure sufficient funds are available to settle liabilities as they fall due.

Besides marketable securities and deposits, the Company’s financial assets are recoverable within twelve months after the reporting date. Marketable
securities have a weighted average duration of 6.0 and 17.3 months, for current (i.e., those maturing within 12 months after the reporting date) and
non-current positions, respectively. The entire portfolio of marketable securities (current and non-current) has a weighted average duration of 11.2
months.

Maturity analysis for financial liabilities recognized in the statements of financial position are specified below.

Group
Total contractual Carrying
(EUR’000) <1 year 1-5 years >5 years cashflows amount
December 31, 2020
Lease liabilities 6,974 38,321 68,516 113,811 91,975
Trade payables and accrued expenses 21,897 — — 21,897 21,897
Total financial liabilities 28,871 38,321 68,516 135,708 113,872
Group
Total contractual Carrying
(EUR’000) <1 year 1-5 years >5 years cashflows t
December 31, 2019
Lease liabilities 6,020 19,405 17,606 43,031 36,619
Trade payables and accrued expenses 27,765 — — 27,765 27,765

Total financial liabilities 33,785 19,405 17,606 70,796 64,384
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Parent
Total
contractual Carrying
(EUR’000) <1 year 1-5 years >5 years cashflows
December 31, 2020
Lease liabilities 2,095 8,379 2,124 12,598 11,792
Payables to group enterprises 15,340 — — 15,340 15,340
Trade payables and accrued expenses 3,117 — — 3,117 3,117
Total financial liabilities 20,552 8,379 2,124 31,055 30,249
Parent
Total
contractual Carrying
(EUR’000) <1 year 1-5 years >5 years cashflows amount
December 31, 2019
Lease liabilities 2,066 7,366 2,104 11,536 10,758
Payables to group enterprises 15,532 — — 15,532 15,532
Trade payables and accrued expenses 13,517 — — 13,517 13,517
Total financial liabilities 31,115 7,366 2,104 40,585 39,807
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Note 21 — Related Party Transactions

The Board of Directors and Executive Board (Key Management Personnel) are considered related parties as they have authorities and responsibilities
with planning and directing the Company’s operations. Related parties also include undertakings in which such individuals have a controlling or joint
controlling interest. Additionally, all our group enterprises and associates are considered related parties.

Neither the Company’s related parties or major shareholders hold a controlling, joint controlling, or significant interest in the Group.

The Company has entered into employment agreements with and issued warrants to Key Management Personnel. In addition, The Company pays fees
for board tenure and board committee tenure to the independent members of the Board of Directors. Please refer to Note 7.

Indemnification agreements have been entered with the board members and members of senior management.

Except for the information disclosed above, we have not undertaken any significant transactions with members of the Key Management Personnel, or
undertakings in which the identified related parties have a controlling or joint controlling interest.

Transactions between the Parent Company and group enterprises comprise management and license fees, research and development services, and
clinical supplies. These transactions have been eliminated in the consolidated financial statements. Transactions and outstanding balances with the
associate VISEN, are disclosed in Note 13.

The Parent Company has issued letter of support to three wholly owned subsidiaries. Please refer to Note 19. In addition, the parent company Ascendis
Pharma A/S is jointly taxed with its Danish subsidiaries, where the current Danish corporation tax is allocated between the jointly taxed Danish
companies. For further details, please refer to Note 10.

Outstanding balances with Group enterprises are specified in the statement of financial position of the Parent Company and carry interest on an arm’s
length principle. Since neither of the Group enterprises generate revenue, no repayment schedules have been negotiated. The statement of profit or loss
for the Parent Company include the below intergroup transactions.

Parent

(EUR’000) 2020 2019
Sale of services 63,425 37,307
Milestone payments 3,000 3,000
License income 2,687 140
Total revenue 69,112 40,447
Management fees 739 682
Total other income 739 682
Milestone payments (expenses) 100 200
License expenses 100 100
Purchase of services 70,457 49,392
Total expenses 70,657 49,692
Interest income 14,882 10,318
Interest expenses (359) (359)

Net financial income 14,523 9,959
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Note 22 — Investments in Group Enterprises

Investments in Group enterprises at December 31, 2020, comprise:

Subsidiaries Domicile Ownership

Ascendis Pharma GmbH Germany 100%
Ascendis Pharma, Inc. USA 100%
Ascendis Pharma Endocrinology, Inc. USA 100%
Ascendis Pharma, Ophthalmology Division A/S Denmark 100%
Ascendis Pharma, Endocrinology Division A/S Denmark 100%
Ascendis Pharma Bone Diseases A/S Denmark 100%
Ascendis Pharma Growth Disorders A/S Denmark 100%
Ascendis Pharma Oncology Division A/S Denmark 100%
Associate Domicile Ownership

VISEN Pharmaceuticals Cayman Island 50%
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Note 23 — Ownership

The following persons, or groups of affiliated persons, are known by us to beneficially own more than 5% of the Company’s outstanding ordinary
shares, at December 31, 2020:

. T. Rowe Price Associates, Inc., USA

. Entities affiliated with RA Capital Management, LLC, USA

. Entities affiliated with Artisan Partners Limited Partnership, USA

. Entities affiliated with FMR LLC, USA

. Baker Bros. Advisors LP, USA

. Entities affiliated with Wellington Management Group LLP, USA

. Entities affiliated with Janus Henderson Group plc, United Kingdom

The Company’s American Depository Shares are held through BNY (Nominees) Limited as nominee, of The Bank of New York Mellon, UK (as
registered holder of the Company’s outstanding ADSs).

Note 24 — Subsequent Events

On January 8, 2021, the Company entered into an equity investment of $12.5 million in its associate VISEN as part of VISENS $150 million Series B
financing. Following VISEN’s Series B financing, Ascendis retains approximately 44% of VISEN’s issued and outstanding shares. As a result, Ascendis
expects to recognize a non-cash gain in the first quarter of 2021 on €42.3 million. The Series B financing does not change the Company’s accounting
treatment of VISEN.

No other events have occurred after the reporting date that would influence the evaluation of these consolidated financial statements.
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our Conteat Manu xtufs enguring applicabls
compiance. eguirsments and inbenmational stand ands.

i

Boasd of Directars - N -

Sendor Leadershp

Vit Pragicents

e Buwe solid and weell-framed development activities,

and heakh and salety compliance is embedded in gur

contractusl requirements Tor vendors acting on o

el st e BN Fi5k OF iNUBTACTHTS with

Dursiness partneds nof comphang wath the prncipies.

?Wﬁﬂmmfﬂd@umﬁfﬁﬂﬁ
L

& lary it it risk prinibion i corbnuuly
SRDPOETING LNNg AN SAMENEES and Paring our
Westbipeir Hothng, which is sailabie Bath 1o
employess and business partners who may submid
reports o illegal or unetPeal Bhavr,

Rehigwemients 2020
Eatabirstied thie fsoendd Phirmd Moman B Libo: fights
oy That pobCy i made part of o Code of Business
Cm!ﬁ( hacs a8 part of all emploneis’ mandatony
am. Al Ascends Pharma employees
ammncﬂmﬁmmmawrmww
Amperdis Prama Human & Labor Rights Polcy in 2020

Leaders hawe been traned in having high -guakty
ialnuiss walh thew Ghregl repons Foqus of the
dmnmmr.mlmmft.ﬂ
cllaboration. 507 of our emphiyees hane, 35 part of o
Hislp People Grow program, been traiced in fesdhack
and hira personal prefenences mary impact wihen
collaborating Acnosd fundtuors and locatord. A tranng
Inclstes veorkshaops and practcal faercises. Th program
will Lofifes in 200217

W B of (e tors.

W Serior Leadership

W e President

8 Sarior Dirgctonu Drestor

i
¥
_ L] "lsl
i
A =T [ 1 1|

A il Age &0-54 Age 254

The gender representation incur Board of Directors is
el with 2 veieTain and 5 e, whath adoontng 13 the
Darish Business. Authority™s Guldebnes i conadered an
et FEpESEALATION , AL BHes ManageTent kv, we
alsn have o equal representabion, ramely &6 women
and 50 man

Future goals and acticns
Conlifes framaing 30 Sopporting Ragers and ergivies
in harwing Migh-quality dalogues around perfonmance,
e sonal naslopment, and Collabdration. Dontinus HeEp
People Grow program with foos on showing care and
respect whils gxpecting the most of eadh othes

Futers Papss aress snd goak

= Weoriplace calety and positive wiork eronmeent
- Manban meanures. ba prevent e apasad of

CONID- 19 and Stay Racusad on making emplogees
Pl rale Bvough chear communacation. Evaluate
Irarnings (rom working from boms durieg
DOVAD- 5 i Gt 0 Buatuire k- iy oeama.
pobiny: Une [mploges Pubie Tuneeys bo mgage with
mployrs.

= Dwersiny and Equabty - Update and imgdemant
Canier Podicy

506 Target

Promols ol i hrise and durifan.
b pronmeec prowih, full and proshurive
rployrens and Srcerd wovk for ol



PLANET

47
\/

Responsible use of the Planet's resources

2 Fesperadis, Pharma, we ane commithed fo warking:
ol prasanation of (e arneemant, indhuding
climate and energy, thrmugh sustanabie usiress
PrOCRSSES

W Siria 10 PR e CONSIAMERIon Of PRRoUCes and
B0 bt the eemedaon of pollutants from Shi butingss
ACTAALT Wil 3 Rohnd i

We comply with applicable lrws, regulations and
inghstry codis. nbenfational requinemenss 25 well i
our interral gusdelines and ane bulding framawarks 1o
SOpport U AMDEIGG 10 reach Gur MISSon i e with
[T T

Ky risks

Asall product manufaciuning activities am outsourced at
Esperdis PRanm, A by orsk 1 related 10 Gur Suppliers,
Therefors, when engagng with suppliers, such as
Contract Maflad toring Qratizations ISV Conract
Fesearth Organizations [CROS], W oniratuail request
and exgci that all Sach suppliees comply with all
apphcabie and relevant erveronmiertal regulabon.

e etk i pirtnershipwith cur duppliens and call on our
SppleY S 10 CONDUCT IMATEEVES in 3 vary That 5 both
Larweful g T, W rsee Fiir, Rrarvsparent processes when
seleting our suppliers and contracbors, and regulary
iy fagr erstifeg relatiireas.

W et CMOHAOROH 10 Oferabe man
emveonmentally resporsbie and effectve manner and
gt 3 Toderabe Ay Mesdordud, indhuding voliton of
emveonmental regulations.

W Furve processes and procedures in place to
FRENIMIBE 2y ervironmental, healihand salety risks
our erephopeed may be expaded ton aur Redeanch and
Dirwplogerapnt oegandation with Liboratores in both
Gerruny aed the U,

Rchigvements 2020

B OO, e M WD E Sur BOBTY O PR BTTI
of the environment, including preventing poliuton and
promaoling ffiaent enivgy use. This policy 5 satedin
our Code of Business Conduct & Exhecs and all curment
and new ampioyees ol AsCendis Pharma o besn
Erarad theough dwariress, - leaming and tests.

Future goals and acticns

Edong with the growt of Sssendis Pharma and our
26 O RCOMEng 3 fully iNGBgFatRd OpPaMarstical
OEANGALON, our naks wll incresse and change rapadhy
a5 will our ambitions.

W wall furitrormonm focus on owr Ersironmental, Health
And Safety work Bt rnpacy. and b apecific Thisd-Party
COMpRance Prograimanll ba designid.

Future fares areas and goaks

v Suengihesour Enmosmeial Health.ard Salety
Approach - Soppert our polay with lurther pola ey
o e i

v Thind-Party Complarce — Establah tramewark
o the Zacendn Pharma Thad - Darty Comphance




INTEGRITY

Integrity in everything we do

At waith integrity i the foundation of @arything we
o, THis i Furar vt okl nislbsirihepid, st S resigadt.
Wihan wa a1 in a responsible and honorable way, follow
ghetiic l standands, ang ive up toour valoes, we

will attract atiention from others and be percersd as a
Engstairting and rebable s piring.

W plase 3 e vkl of U fradibility B regaptation
i BN DONTITLINETY 2nd We 00 INOR Dolerrie any prohdited
cenduct. Le conruption, frinad, (olusion, (oegion,
oltsbruction, money keandering or tereorist financing in
Afry JEastars i GREr A

WA BORMANE i AN CreaRingly Comles mpuatory
envinrenent and ane budting our sporate Complane
BICRTAM b0 SUPRorT complancs with applicabie ks,
regulibions. snd industny standands.

The Astends Pharma Code of Business Conduct &
ELTRCS b5 by L0 Do COMPRANCE apgeoach and tefines thi
Pt ranital principhes b rulis goviming the befanor
that is demanded and expicted. The Code of Busingss
Conduct & Ethes defes dur policy withies b s

of areas, inchading Bnti-conruption, Interaction with
Healthare Professionals, Comgliant Communication.
and Data Privacy.

Hey risks

Our prircipal esposues in 2020 within thes wea s
et with cur Staleholkiers it & fomphant
rmanned, incudng srsuing data prvacy and complant
L= T s g

W interadt with Healthcane Professionals and
-Onganarations bo provide or obtain scentific or
edeatinnal infrmation and knowissge, of 10 suppee
rradical reseanch. Such interachon B conductsd ing
Eryiiiyd manngr, comphsng with all applicable kres,
regulibions, dustry codes and nternal gusdebnes
WA siria T minimize the sk thaough proossses and
Rraming,

Bchigwements 2020

& Bhansugh updite of our Code of Busness Condutt &
Exhacs hars boen made and implomantad in the enting
organeation through e, traring, and tests,
SPROiC pOlCHS AN OORIUITS 10 MIEMIER [0 Fisks
Furee st cineiliogeend andl irrpliraenitisd i thet rebevant
parts.of the crganzation.

W are Tully commitied to our data privacy work and
ensuting Aountalibly and Compiant podissieg of
personal data. We ane continuing oo work toensune
ACHUTEAREDy and Bgal omihats

W Craatid Swananess about our Whisleilouwsr Hothng
Ehroughe- beaming, posters. and communcatiors. Dur
Whiszkebiower Hoting i availabie both for pmployees a5
well a3 Dusiness partrers

Future goals and acticns

Contiring our dedcated work with ow Complance
Dershitasast b0 Masntamn AECends Phanma af 3 kel
condrhent with cur company misson u‘buumrg afully
integrated Bophamaceutical company. ThisincClhudes.
Furthuer development and implementationof relévant
pobchs and prooasses On a risk-based approach.

Foous on data ethecs, namoky the ethacal dirensionof
she relations between technclogy on the ore soe ard
citizens’ fundamental rights on the other side.

Fotus aress and goak 2030

& [Foafera repomuble and complant
Sarseline condut and complance aulure
= Impleman b upstated Code of Business
Conduct & [Ehics, with training in the
Heam of & ki and best Comphition
rabe target of W0AL

s Ermre compiust e ionweth -|If
Health: are Profrscanal - implemest
U prorEaes with ertensie tramang
16 Tapport Cormphant ieraction and
TR

PoiiES AN pIOCES s topethe Wit
oS o TR B RPN
0merviabdity

o upport a speak-up culture - Hane \f
s of i Wihistheblowsd Hatling

Futurs fecun nsas aned poal

s long-Serm complunos cultuse sppmac - [xEabinh
J0T1+ SLRNEEY Wilh Fafg: Liri by [etermarnie
inadcanors for he dacendin PRanma wirk wiiin
fomplurce & [y

v irease fooes on Daia Ethics = Develep and
Imphemant pobioy for fisoendis Phoesa Dats Ethics.

s (Business Partser Compliance = Dieselap famework

transparency taoughout cur vakes thais, with
ot on wopplenand anstomen.

500 Target:
ezt proc rful ord v L woctsm
o SR T, (e
acnees i jusbor for of ond bulld effecir
oot i Rrieee s e of
o heat



FOCUS AREAS AND GOALS IN 2020

FUTURE FOCUS AREAS AND GOALS

“Promote proceil and
Feheise paretes for

gty deveiopmmt
Provs GCELE b R

For ol g basly efferiive.
oxcouniabie and i
ittt of of dovis

Established and implementnd processes for Medcal Granis and
Dorutios, ol & dhedh abid Grants Commites,

Established solid processes for gal, medical, and regolatony
rivigw of CoMMmuication satenal n the US b ensune damplart
comimunication, indisding establshment of Scientilic Reves
Cimimitlisg o ensune the scientific Basis of our (ommunaation.
Establiched tevo [= igns to support the

of Iypogaratiyeosdesm st padatn growifdsonies, aamey the
Hypopara Dy Swpoparat moedesmy and Growth fwanness Day
[Far pesfiataif grimsh dispegiers]

Establshed and implementod oeerall Asoendes Phanma postion on
Arimal Wiellane and embedded & in pur Code of Business Conduct,
Fics.

Developed and rsplermented the oveeall Aioende. PRansa polcy
ion Human & Laboe Rsghts.

T potemiobe people disslopment, ol Leaders at Asoendes Phaema
haren been traned imour Leadershin Principles. S0 of all
ermployies hie ifid cur Halp People Grow workshop

Devrtoped and implemented the avirall Asendis Phansa pobcy
ion Ensironment, (lmabe and Ensrgy.

Implemented updabed Code of Business Conduct & Ethics, with
R i thie Tormm of @-leameng and test. Met compheton rats
tarpetof 1008

Implamientad varous PROCEsses with Sl taining D Suppoit
eamplast intiendtion Snd oMmmuniiation with Hiasitheans
Peofessionals.

Implamintid pobiies A prooesses Lagether with Faaneness
Eraning to support acccuntabelity whon procevsing personal data
in an ethical and omplant manner.

Faised swareness of our Whestieblowser Hotline bo support a
Spakep fulture.

Fromote proonts aned
mehnear ot far
P
Provide roess i esior
Jor afl ared bukd effemtn,
s
imEtutions of of el

Intiate drafting of cwerall patient advoracy framawork.

Develop Sk progesies and procidenes bo ensune oomphance.
Incraase oous on Bnamal Wilfam and support our Ansmal Wellaee
parsition with Further policies and prodesses.

Mantain measunes (o pesvent the spread of COWID-15 and
Sy Foouied o making eeglopeed fiel wafe through dear
communscation. Evalate leannings feom working from homs
during COVID-19 Al g i on Futun werk-from- homie policy.
Uiz Empioyes Pulsi SUuniys D Ingage with Empioyies.

Upscarbie ) irviglirmanrl. Gasrcdior Py,

Sirergihen pur Erironment, Health and Safiety approach by
implementing further policies and procesies

Establish Mramersvork for the Ascends Pharma Thied-Party
Compliance approach.

Establish 202 1+ strabegy with kong- berm key pariormance
nchatons for the Adoerdis Pharma work within Complante &
Ethics.

Devebop and implement policy For Asoendrs Phanma Data Ethics
Dewnbop ramework for eruring Thied-Party Compliance, inChading
Sorpenings, assessments, and Code of Ethics. The aimis to
strengthen the resporssbdity and transparercy theoughout our
ity e with T0us 0 Supphers % Custinmirs.
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